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The year 2000 marked the beginning of opera-
tions for the Georgian Stock Exchange. Therefore,
we cannot yet discuss the market turnover develop-
ments. We can, however, boldly note that the last
two years generated a number of significant events
for the young exchange.

Despite the widespread skeptical viewpoint that
Georgia has not yet prepared grounds for organized
securities trading, the GSE has not only managed to
produce and legalize the Exchange rules, set up a
Trading System and test its operational capacity, but
also commenced regular trading in March of 2000.
The commencement of trades was also largely due
to the establishment by GSE and making operational
of the Georgian Securities Central Depository.

Supported by the National Securities Commission
of Georgia (NSCG), the stock market took serious
strides toward the growth of transparency by aggres-
sively admitting the securities of the reporting com-
panies (those having more than 100 shareholders)
to the Trading System of the GSE. The resulting
admission of 282 companies has greatly facilitated
preparation and submission of the required reports
by these companies.

The Memorandum of Understanding on the Spe-
cialized Stock Exchange Privatization Auctions
signed by the Ministry of State Property Management
of Georgia, NSCG, and GSE also created visible
prospects for the development of the securities mar-
ket in Georgia. We strongly believe that if these auc-
tions take a regular course, they will lead to a new
stage of privatization and the improvement of the
investment climate in the country.

Efficient modern trading, clearing and settlement
system, and the use of the internationally acknowl-
edged regulatory principles enabled the GSE to
become a full member of the Federation of Euro-
Asian Stock Exchanges (FEAS) in its first year of
operations.

It is our strong belief that the principles of trans-
parency and disclosure, underlying the operation and
development strategy of the Exchange, are an unques-
tionable guarantor of our success. The GSE will unwa-
veringly continue to apply the policy to encompass the
various facets of the Georgian securities market and
work in cooperation with all those who strive toward
economic development of Georgia.

George Loladze

Chairman of the Supervisory Board
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Managing Body Members of the
JSC Georgian Stock Exchange (GSE)

GEORGE LOLADZE
Chairman of the Supervisory Board

Education: 1972-77 - Faculty of Physics, Thilisi State Univer-
sity; 1980-84 - Post-graduate Studies, Moscow Nuclear Research
Institute of the Academy of Sciences of USSR; 1994 - Georgian
Managers Training Program and US Business Practice - Thilisi
Business School (Georgia) & Mac'Laren Business School (San

Francisco, USA).

1978-1980 &1984-1991 - Research scientist in High Energy
Theoretical Physics, Razmadze Institute of Mathematics, Geor-
gian Academy of Sciences; 1991-93 - Director of the Brokerage
Company, Caucasian Exchange; 1994 - Internship, Kider
Peabody, Inc. (California, US); 1994-95 - Vice Chairman, State
Consultative Group for Business Support for the Cabinet of Min-
isters of Georgia; 1994-2001 - Member of the Supervisory
Board, Caucasian Exchange; 1995 - present - Partner, Georgian
Investment Advisors (GIA); 1995-96 - State Advisor on Securi-
ties Market and Privatization, Head of State Office of Georgia ;
1995-96 - Assistant Editor, Georgian Economic Trends, TACIS
Project; 1998-2000 - Member, Investments Legislative Support
Council with the Chairman of the Parliament of Georgia; 1998-
2000 - Senior Advisor, Capital Markets Development Project in
Georgia, USAID/Barents Group LLC. 1999 - present - Chairman
of the Supervisory Board, Georgian Stock Exchange.

MERAB MEMARNISHVILI
Deputy Chairman of the Supervisory Board

Education: 1975-80 - Faculty of Physics, Thilisi State Univer-
sity (TSU); 1982-86 - Post-graduate Studies, Georgian Academy
of Science; 2000 - Post-graduate Studies, Caucasian Business
School;

1991-95 - Director of the brokerage companies; 1995 -pres-
ent- Partner of the Investment Company Georgian Investment
Advisors (GIA; 1998-99 - Chairman of the Supervisory Board of
the JSC Kavkaz Register; 1995 - present - Chairman of the JSC
Caucasian Clearing Chamber; 1995 - present - Deputy Chair-
man of the Supervisory Board of the Investment Fund Imedi;
1994 - 2001 - Supervisory Board Member of the Caucasian
Exchange; 1999-2000 - Training Advisory Board Member with
the Barents Group Capital Markets Project; 1998 - 2000 - Mem-
ber of the Investments Legislative Support Council with the
Chairman of the Parliament of Georgia; 1999- present - Chair-
man of the Supervisory Board of the Georgian Securities Cen-
tral Depository; 1999 - present - Deputy Chairman of the Super-
visory Board of the Georgian Stock Exchange;




GEORGE BAZGADZE
Supervisory Board Member

Education: 1966-71 - Faculty of Industrial and Civil Engi-
neering, Georgian Technical University; 1975 - Scientific
Degree: Candidate of Technical Science, Moscow; 1993 - Busi-

ness School Certificate in Management, Davis University;

1992-95 - Representative of the US Chalice Investment Inc. to
Georgia; 1993 - present - Co-founder and Chairman of the
Georgian consulting company Georgian Consulting Group;
Membership in Councils (Committees): Chairman of the Invest-
ments Legislative Support Council with the Chairman of the Par-
liament of Georgia; Council Member of the Georgian Taxpay-
ers' Union; Council Member of the American Chamber of Com-
merce in Georgia; Board member of the Horizon Foundation ;
1999 - present - Supervisory Board Member of the Georgian
Stock Exchange.

IRAKLI KIRTAVA
Supervisory Board Member

Education: 1980-85 - Kutaisi Politechnical Institute;

1992-93 - Broker of the Brokerage Company Karvasla Ki with
the Caucasian Exchange; 1993-94 - Manager of the brokerage

training courses at the Business School of the Caucasian

Exchange; 1994-96 - Director of the Brokerage Company Reko-

tbi with the Caucasian Exchange; 1997 - 98 - Head of the Invest-
ments Department of Thilcombank; 1996 - present - Director
of the Brokerage Company Galt and Taggart Securities LLC;
1999-2000 - Member of the Training Advisory Board with Bar-
ents Group; 1999 - present - Board Chairman of the Georgian
Securities Industry Association. 1999- present - Supervisory

Board Member of the Georgian Stock Exchange.

DEVI KHECHINASHVILI
Supervisory Board Member

Education: 1976-86 - University of Fridrich Schiller, Jena, Fac-

ulty of Physics, Doctor.

1996 - present - Chairman of the Georgian Insurance Associ-
ation; 2000 - present - Board Chairman of the Social Initiative
Partnership; 2000 - present - Board Chairman of the Entrepre-
neurial Environment Development Agency; Member of the
Experts Council of the Economic Policy Committee and the
Social Issues Committee of the Parliament; 2000 - present -

Supervisory Board Member of the Georgian Stock Exchange.
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IRAKLI KOVZANADZE
Supervisory Board Member

Education: 1979-87 - Faculty of Mechanics and Mathematics,
Thilisi State University (TSU); Faculty of Economics, TSU post-
graduate studies; Candidate of Physics and Mathematics Sci-

ence, Assistant Professor (Dotsent).

1993 - 1998- Department Head, Deputy Chairman of the
Board, Chairman of the Board, General Director of the Joint
Stock Commercial Bank Krtsanisi; 1996-1997 - Supervisory
Board Member of the United Georgian Bank; 1998 - present -
General Director of the United Georgian Bank; 2000 - present
- Supervisory Board Member of the Georgian Stock Exchange.

ZURAB AKHALAIA
Supervisory Board Member
Education: 1989-94 - Faculty of Engineering Economy, Thil-

isi State University.

1995-1996 - the Head of the Currency Unit of the Operational
Department; 1996-1999 - the Deputy Director of the Opera-
tional Department; 1999-2000 - the Director of the Credit
Department; 2000 - the Director of the Corporate Clients
Department; 2000 - present - the Deputy General Director; 2000
- present - Supervisory Board Member of the Georgian Stock

Exchange.
TEIMURAZ KOCHIVARI
Supervisory Board Member

Education: 1981-86 - Faculty of Physics, Thilisi State Univer-
sity (TSU);

1991-93 - Director of the Brokerage Company Lari 89/2 with

the Caucasian Exchange; 1993-96 - Director of the Brokerage

Company Vartsikhe 377/2 with the Caucasian Exchange; 1994-
95 - Financial Director of the Brokerage Company T&M 373/2
with the Caucasian Exchange; 1994 - present - Chairman of the
Supervisory Board of the Caucasian Exchange; 1999 - present
- Director of the Investment Company Imedi; 1999 - present -

Supervisory Board Member of the Georgian Stock Exchange.

MERAB JGENTI
Supervisory Board Member

Education: 1966-71 - Faculty of Automatics and Computer Engi-
neering, Georgian Technical University; 1976-81 - Faculty of
Philosophy and Psychology, Thilisi State University (TSU).

1991-99 - Director of the Brokerage Company Odeni with the
Caucasian Exchange; 1995 - present - Director of the Broker-
age Company Liderinveti; 1999 - present - Supervisory Board

Member of the Georgian Stock Exchange .




NIKOLOZ SHAVISHVILI
Supervisory Board Member

Education: 1971-76 - Faculty of Architecture, Georgian Tech-
nical University; 1982 - Doctoral Thesis on Urban Research,

Moscow, Russia; 1989 - Professor;

1985-86 - Visiting Research Fellow, Center for Urban and
Regional Studies, University of Birmingham, UK; 1990-91 - Vis-
iting Professor, University College, London. Also an Architect
at Richard Rogers Partnership, London, UK; 1992-98 - Found-
ing Partner/Executive of Bain Hogg Representative Office in
Georgia (taken over by AON Group Limited in 1995), Lloyd's of

London, Insurance Brokers; Managing Director of the Consol-

idated Georgian Enterprises Limited, London, UK; 1996 - pres-

ent - General Director of the Black Sea Commercial Union Ltd,
a Martin Bauer GmbH company in Georgia, Thilisi, Georgia;
1999 - present - Director of Kid Ltd, Thilisi, Georgia (Architec-
ture, Construction, Real Estate Financing and Management);
1999 - present - Supervisory Board Member of the Georgian
Stock Exchange .

VAKHTANG BUTSKHRIKIDZE
Supervisory Board Member

Education: 1987-92 - Faculty of Economics, Thilisi State Uni-
versity (TSU);

1992-96 - Deputy Chairman of the TBC Bank Board; 1996 -
present - Chairman of the TBC Bank Board; 1999 -- present

Supervisory Board Member of the Georgian Stock Exchange.

GEORGE CHRDILELI
Supervisory Board Member

Education: 1987-92 - Faculty of Cybernetics and Applied
Mathematics, Thilisi State University (TSU);

1994-97 - Department Director, Member of the Board of
Directors of Industria Bank, thereafter the United Georgian
Bank; 1997-99 - Deputy Board Chairman of Kartu Bank JSC;
1999 - present - Board Chairman of Kartu Bank JSC; 2000 - pres-
ent - Board Chairman of the Banking Association; 1999 - prsen-
nt - Supervisory Board Member of the Georgian Stock

Exchange.

VAKHTANG SVANADZE
General Director
Education: 1978-82 - Faculty of Accounting Economy, Thilisi

State University (TSU); 1987 - Candidate of Economic Science;

1991-99 - General Director of the Caucasian Exchange; 1989
- present - Assistant Professor (Dotsent) at the Faculty of Econ-
omy, TSU; 1999-2000 - Training Advisory Board Member with
Barents Group; 1999 - present - Supervisory Board Member of
the Georgian Securities Central Depository (GSCD); 1999 -

present - General Director of the Georgian Stock Exchange.
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GAIOZ SANADZE
Director of Trading

Education: 1969-74 - Faculty of Physics, Thilisi State Univer-
sity (TSU); 1986 - Candidate of Physics and Mathematics Sci-

ence;

1992-97 - Caucasian Exchange, Director of the Exchange
School; 1997-98 - Thilcombank, Head of the Securities Depart-
ment; 1994-97, 1998-99 - Deputy General Director of the Cau-
casian Exchange; 1999-2000 - Training Advisory Board Member
with Barents Group; 1999 - present - Director of Trading of the

Georgian Stock Exchange; 1999 - present - Director of the

Georgian Securities Central Depository; 1999 - present - Deputy
Board Chairman of the Georgian Securities Industry Associa-
tion.

TAMAZ KHIZANISHVILI
Director of Admission to Trading

Education: 1975-80 - Faculty of Engineering Economics, Thil-
isi State University (TSU); 1980-84 - Post-graduate studies, TSU.

1980-86 - Scientist-Researcher, Institute of Economy; 1986-92
- Engineer at Khidmsheni Trust; 1992-97 - Caucasian Exchange,
Specialist, Chairman of the Stock Committee; 1997-99 - Head of
the Securities Department of the United Georgian Bank; 1999-
2000 - Training Advisory Board Member with Barents Group;
1999 - present - Director of Admission to Trading of the Geor-

gian Stock Exchange.
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Manajing Body Members of
the Georgian Securities Central
Depository, Ltd

MERAB MEMARNISHVILI
Chairman of the Supervisory Board

Education: 1975-80 - Faculty of Physics, Thilisi State Univer-
sity (TSU); 1982-86 - Post-graduate Studies, Georgian Academy

of Science; 2000- present - Post-graduate Studies, Caucasian
Business School;

1991-95 - Director of the brokerage companies; 1995 - pres-
ent- Partner of the Investment Company Georgian Investment
Advisors (GIA); 1998-99 - Chairman of the Supervisory Board
of the Joint Stock Company Kavkaz Register; 1995 - present
Chairman of the Joint Stock Company Caucasian Clearing
Chamber; 1995 - present - Deputy Chairman of the Joint Stock
Company Investment Fund Imedi; 1994 - present - Superviso-
ry Board Member of the Caucasian Exchange; 1999 - present -
Deputy Chairman of the Joint Stock Company Georgian Stock
Exchange; 1999-2000 - Training Advisory Board Member with
the Barents Group Capital Markets Project; 1998 - 2000 - Mem-
ber of the Investments Legislative Support Council with the
Chairman of the Parliament of Georgia; 1999- present - Chair-
man of the Supervisory Board of the Georgian Securities Cen-
tral Depository.




VAKHTANG SVANADZE
Deputy Chairman of the Supervisory Board

Education: 1978-82 - Faculty of Accounting Economy, Thilisi
State University (TSU); 1987 - present - Candidate of Econom-
ic Science;

1991-99 - General Director of the Caucasian Exchange JSC;
1989 - present - Assistant Professor (Dotsent) at the Faculty of
Economy, TSU; 1999-2000 - Training Advisory Board Member
with Barents Group; 1999 - present - Supervisory Board Mem-
ber of the Georgian Securities Central Depository (GSCD); 1999
- present - General Director of the Georgian Stock Exchange
JSC.

IRAKLI KIRTAVA
Supervisory Board Member

Education: 1980-85 - Kutaisi Politechnical Institute;

1992-93 - Broker of the Brokerage Company Karvasla Ki with
the Caucasian Exchange JSC; 1993-94 - Manager of the broker-
age training courses at the Business School of the Caucasian
Exchange JSC; 1994-96 - Director of the Brokerage Company
Rekorbi with the Caucasian Exchange; 1997 - 98 - Head of the
Investments Department of Thilcombank JSC; 1996 - present -
Director of the Brokerage Company Galt and Taggart Securities
LLC; 1999-2000 - Member of the Training Advisory Board with
Barents Group; 1999 - present - Board Chairman of the Geor-
gian Securities Industry Association; 1999 - present - Supervi-

sory Board Member of the Georgian Stock Exchange;

DAVID ASLANISHVILI
Supervisory Board Member

Education: 1991-96 - Faculty of Economics, Thilisi State Uni-
versity (TSU); 1992-95 - Secondary Faculty of Law; 1996-99 -
Post-graduate studies at TSU; 1997 - Certificate, Georgetown
University; 1999 - Post-graduate Program, State University of

Georgia.

1994-96 - Board Member of the Central Union; Chairman of
the Young Economists Council; 1996 - Assistant to the UN Devel-
opment Program; 1996-97 - Senior Dealer-Economist at the
Department of International Dealer Operations, International
Currency Department, National Bank of Georgia; 1997 - pres-
ent - Senior Manager of the Investments Department, TBC Bank;
1998-2000 - Director of the Caucasian Business School; 1999 -
present - General Director of the brokerage company TBC Bork-
er, Ltd.; 1999 - present - Supervisory Board Member of the Geor-

gian Securities Central Depository.
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DAVID JOMARJIZE
Supervisory Board Member

Education: 1971-76 - Trade Economics, Thilisi State Universi-

ty (TSU).

1974-85 -Economist, Deputy Head of the Financial Depart-
ment, Chief Accountant, Senior Economist at Gazsakhcom of
Georgia; 1985-94 - Deputy Manager in Economic Issues at Thil-
gazi; 1994 - present - Deputy Director-Chief Accountant of
Thomeurneoba Ltd of the Thilisi Municipality; 1995 - present -
General Director of Hermes-Saqgartvelo JSC; 1999 - present -
General Director of the brokerage company Jo & Shi; 1999 -
present - Supervisory Board Member of the Georgian Securities

Central Depository.

ARCHIL BEBIASHVILI

Supervisory Board Member

Education: 1978-1983 - Mining Engineer - Faculty of Geolo-
gy, Georgian Technical University. 1992-93 - Banking and

Exchange Operations, Thilisi School of Managers.

1999 - present -Supervisory Board Member of Rustavcement
JSC, Iveria Hotel JSC, Achinebuli Winery JSC, Poti Electroaparati
JSC, Ajara Hotel JSC, Salieti JSC; General Director of Geot-
giantransoilinvet JSC. 1994 - present - General Director of Opazi
Ltd; 1999 - present - General Director of the brokerage com-
pany AB Group; 1999 - present - Supervisory Board Member

of the Georgian Securities Central Depository.

GAIOZ SANADZE
Director

Education: 1969-74 - Faculty of Physics, Thilisi State Univer-
sity (TSU); 1986 - present - Candidate of Physics and Mathe-

matics Science;

1992-97 - Caucasian Exchange, Director of the Exchange
School; 1997-98 - Thilcombank, Head of the Securities Depart-
ment; 1994-97, 1998-99 - Deputy General Director of the Cau-
casian Exchange; 1999-2000 - Training Advisory Board Mem-
ber with Barents Group; 1999 - present - Director of Trading of
the Georgian Stock Exchange; 1999 - present - Director of the
Georgian Securities Central Depository; 1999 - present - Deputy
Board Chairman of the Georgian Securities Industry Associa-

tion.
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TRADE RESULTS
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Trades

2000-2001 Femgdol
bogeg®em Lolgdsdo @smgdmgmo  gsdogg-
39801 GsmEgbmdsd Fgsmgobs 2192, aséogq-
3980L %339M3s dm(3mmdsd — 15 217 424
3J(30s, 39603969801 %8NS @oGgdYmy-
358 — 18 969 570 s, berywe bsBmome
EEo3s d6rmbgsd — 104 228 scoa.

396353mdsd0

656939630, OmEgbsz I3390GOsE  0dsds
Logogdm  Lolb@gdsdo  ©sdzgdgmo  sbsgmo
Bobosbo Jomsmegdol GemEgbmded, Gsdsg
393m0{308 30Mgeby EeEgdYmo geGoggdy-
b0ls Bemame GemEgbmdol, sbggg gedogg-

3980L  xsdnG0 @ocgdgmgdol bEs. bsob.

During 2000-2001, the number of trades executed
in the GSE trading system reached 2192 with the
overall volume of 15,217,424 shares, overall value of
GEL 18,969,570, and the average daily turnover of
GEL 104,228.

A total of 182 trading sessions were held during
the previous period. The market started to rally in

%9 Fo63meggbomos 3e60g9d960ls xsdnGo
Qo6dmgds 33O mydol
borgoe 3bG. 180 - 3693bomo 0bgm@ds0s
35603989805 Fgbsbgd.

the second half of 2000 as the number of newly
39bg3moem 3g@omedo by Rs@otes 182 dobgegoom,
bogogder  Lgbos.  dodgeby  gogdmdol

399JBogMgs @soffgm 2000 Femols dgmedy

admitted securities substantially increased in the
Trading System. This has resulted both in the
increase of the number of trades concluded and their
overall value.

Figure 1 shows the overall value of trades by quar-
ter, and Table 1 presents the aggregate data on the

Q1 trades.
0%
Y-2000
3302/ 6ob.1l 3960836IdNL XI3TAN LNGIZTRIBS 3336ERIdOL 30IR3N0) ~
(]
Fig. 1. OVERALL GEL VALUE OF CONCLUDED TRADES BY QUARTERS *
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Tab. 1. AGGREGATE DATA ON THE TRADES EXECUTED ON THE GSE

35hny7090nb AmisEmds (Sj5ns)
Volume of Trades (shares)

35hny7090nb hsmpeabmds
Number of Trades

Lsd. prnghn Mnhgd9E7ds (eshn)
Average Daily Turnover (GEL)

35hny7070nb mnhgd909ds (eshn)
Value of Trades (GEL)

Y-00 Y-01 Y-00 Y-01 Y-00 Y-01 Y-00 Y-01

ns6 Jan - 269 497 - 327 222 - 198 - 40 903
0nd Feb - 2376 018 - 1733 559 - 92 - 216 695
dsh Mar - 254 636 - 237 034 - 65 - 26 337
Q1 - 2900 151 - 2 297 816 - 355 - 91 913
s3h Apr 2174 1182811 1428 5283678 9 117 179 660 460
dsn May 634 600 1036 831 1494 116 704 649 7 157 166 013 70 465
n36 Jun 224 271 363 395 503 537 275 052 14 148 55948 34 381
Q2 861 045 2 583 037 1999 082 6 263 379 30 422 76 888 240 899
n3e Jul 4 695 123 845 9913 48 155 20 117 1239 5351
533 Aug 455 852 374 937 956 338 710 909 40 146 95 634 88 864
L] Sep 181 664 511 841 72 049 584 505 93 152 9 006 73 063
Q3 642 211 1010 623 1038 300 1 343 569 153 415 39 935 53 743
mjy Oct 1086 153 2 767 549 482 454 556 665 205 195 53 606 61 852
6my Nov 138 450 340 234 80 754 237 912 85 129 10 094 26 435
(4]} Dec 1626 781 1261190 2 291736 2 377 903 128 75 286 467 297 238
Q4 2 851 384 4 368 973 2854944 3172481 418 399 114 198 122 018
bye Total 4 354 640 10 862 784 5 892 326 13 077 244 601 1591 73 654 128 208
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Tab. 2. REALIZATION OF FUNDS AND SECURITIES IN THE TRADING SYSTEM

Ls354hm bLnbKHsAn S35NIBNL hgspnbsisns

Realization of Shares

%

Y-00
ns6 Jan -
0o Feb -
9sh Mar -
Q1 -
s3h Apr 15.7
9sn May 98.4
n36 Jun 45.3
Q2 74.6
n3e Jul 0.7
533 Aug 24.5
LoJ Sep 7.2
Q3 12.7
W Oct 46.7
6my Nov 5.5
ed Dec 28.7
Q4 27.2
Lye Total 26.1

Y-01

7.2
42.8
5.2
20.5
18.0
11.0
5.7
11.5
1.7

5.8
4.4

2.3
10.1
7.8

9.4
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Fig. 2. BASIC DATA ON TRADES

During 2000-2001 trading sessions 18 419 orders
were entered in the Trading System, of which the
bids made up 39%. The executed bids constituted
36% of the total bids and the executed offers 21%.

During the previous period, GEL 40,025,010 and
132,196,781 shares were submitted for trading in the
System. The trades were executed on 47% of the
funds submitted and 12% of the shares submitted.

Table 2 shows the realization of funds and secu-
rities from the trading accounts of the members by
month.
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Fig. 3. 2000-2001 OVERAL TRADE VALUE (GEL) BY SECTORS
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During 2000-2001, trades were executed on the
securities of 103 issuers, making up 37% of the secu-
rities admitted to the Trading System. Figure 4 show
the percentages of the most "popular" securities in
the Trading System on which the trades have been
executed.

The charts indicate that by the value of complet-
ed trades the United Georgian Bank and the Bank of
Georgia make up 95%. Respectively, in 2001, the
Bank of Georgia and the Department Store "Thilisi"
make up 80%.

During 2000-2001, orders on 151 securities were
entered into the Trading System, making up 54% of
the admitted securities. Sell orders were made on
145 securities and buy orders on 115 securities. Both
buy and sell orders were made on 109 securities.
Trades were completed on 94% of the buy orders.
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Fig. 4. OVERALL GEL VALUE (A) AND SHARE VOLUME (B) OF CONCLUDED TRADES
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Fig. 5. SECURITIES TRADED AND ORDERED
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In 2000 the market capitalization amounted to
GEL 66,799,785 and in 2001 - GEL 184,017,886
respectively. In 2000-2001, the annual turnover of
the Georgian Stock Exchange was 8.8% and 7.11%
of these amounts.

The market capitalization in 2000 was primarily
influenced by the trades completed on shares of the
United Georgian Bank and the Bank of Georgia. By
the number of the issued shares, these issuers fall
under the category of top ten issuers admitted to the
Trading System. The annual capitalization of both
these issuers constituted 55% of the overall capital-
ization. In 2001, the market capitalization was pri-
marily influenced by the trades completed on shares
of AES Telasi with 42% of the overall capitalization.

Figure 6 shows percentages of certain securities in
the market capitalization.*
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Fig. 6. COMPANIES’ SHARE IN MARKET CAPITALIZATION
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Fig. 7. Market capitalization
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Fig. 8. TRADING SYSTEM OF THE GSE
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Today, the GSE Trading System is a combination
of the trading rules, hardware and software designed
to ensure execution of trades and maintenance, pro-
cessing and retrieval of information essential to the
execution of the trades.

The Trading System was tested and became oper-
ational during 2000. Specifically, the System under-
went a series of changes to reflect more compre-
hensively and automatically the requirements of the
Trading Rules and active regulations. The regular
securities trading through the System started in
March 2000.

The GSE Trading System encompasses the world-
wide experience and the modern approaches to the
safe and reliable execution of trades. The Trading
System software and hardware have been installed
with the assistance of the US Agency for Interna-
tional Development (USAID). The GSE Trading Sys-
tem chose the highly reliable RTS Plaza, a Russian
Trading System software. Furthermore, this excel-
lent informational and communications system was
significantly modified to accommodate the specific
requirements of the GSE Trading Rules and the busi-
ness logic underlying the Georgian securities mar-
ket.

There are brokerage workstations available on
the GSE trading floor for use by GSE members to
trade securities. The electronic and communications
system has the ability to include hundreds of bro-
kerage workstations in the system either remotely
from brokerage offices or from the trading floor loca-
tion.

The System is scalable to process intensive daily
trading in thousands of different securities and pro-
vide data for reliable and prompt settlement of
trades in Georgian Securities Central Depository.
The trading process is maximally automated.

The GSE Trading Rules and the Trading System
itself enable the brokers and their clients to accom-
plish their investment objectives in line with the
international standards and rules. These comfort-
able conditions are created for brokers to foster effi-
cient execution of trades.

Most importantly, the Trading System and its soft-
ware are targeted to protect the interests of clients
and maintain and preserve confidential information.
According to the rules, the settlement cycle for all
trades executed is guaranteed in T+1 period, pro-
vided that the securities and funds are deposited in
advance.

While adequate in its current state, the Trading
System is being further developed. The back-up
Trading System is practically in place. The GSE has
started to work with the GSCD to introduce on-line
clearing and day-trading. Additional software is also
being developed for trade surveillance purposes.
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Tab. 3. BASIC DATA ON TRADING ACTIVITY OF BROKERAGE COMPANIES*

Lsdhmyghm yMA3s56ns
Brokerage Company

5070700 35hn339nb Amisyemds (sjns)

Volume of Trades (shares)

OWNER-MEMBERS

By the end of 2001, there were 38 brokerage com-
panies registered which employed 87 licensed bro-
kers. Of the total number of brokerage companies, 17
were admitted to the Trading System.

Eight brokerage companies hold General Licenses
and 30 companies hold Special Licenses (of which
eight companies are entitled to provide consulta-
tions).

Of the 38 owner/member brokerage companies, 36
are limited liability companies and two are registered
as joint stock companies. Of the 38 companies, ten
were founded by financial institutions, 24 by individ-
uals, and four by both financial institutions and indi-
viduals.

Two brokerage companies were established by two
foreign firms, and one foreign firm has a stake in one
brokerage company.

Among the shareholders of these 38 brokerage
companies there are eight commercial banks, two
insurance companies and three foreign firms. 36 bro-
kerage companies are located in Thilisi, and two - in
Batumi.

Table 3 illustrates the basic data reflecting trading
activities of the brokerage companies.

507030n 35hng109dnb Mnh9d)p9ds (Eshn)
Value of Trades (GEL)

Y-00 Y-01 TG Y-00 Y-01 Tkl

Jn dn - HION AB Group 309 332 193 176 502 508 61 689 166 010 227 699
nBe7byhns-dhmyshn Industria-Brokeri 1 000 - 1 000 800 - 800

3930 Hedge 0 40 40 0 10 10

sm & 3n Go & Shi 0 83 83 0 53 53

mp96 Oden 1000 11 744 12 744 2 000 22793 24 793

$963hse ohgnen General Trade 123 - 123 727 - 727

5L} Duka 1251 120 490 121 741 2 009 42 032 44 041

Lsjshozgem Sagartvelo 0 2 809 2 809 0 794 794

segysdhmpn Alfabrok 65 201 1 284 882 1 350 083 86 490 496 375 582 865

535640 Quanti 700 - 700 1386 - 1386

s6nhs Anira 337 587 924 2033 2 825 4 857

3505h5n6s Kabarjina 23 996 135 143 159 139 36 593 91 924 128 517

Jshomen LsgymBpm KMB3s6ns  Georgian Stock Company 2731409 1567 841 4 299 250 4 502 782 5 695 896 10 198 678
oindnbn dhmyshn TBC Broker 1033791 2723 244 3757 035 1235653 4 525 255 5760 908

305 Pe oxppyhy byjrhnovb  Galt and Taggart Securities 1922 735 053 736 975 3 364 57 347 60 711
$hoy - dhmign (hpds) Kartu - Broker (Reba) 0 484 484 0 1593 1593
LBd-NB37LYN SB-Invest 22 043 1571313 1593 356 39 358 2120 585 2159943
n639bKHMBBhsIHn InvestContract 0 97 060 97 060 0 9 463 9463
Lisjshoromb ogdnsbn Fespen Georgian Securities 177 4 464 4641 453 9412 9 865
ombs Bona 138 887 035 887 173 690 213451 214 141

dhssen Graal 10 10 20 285 100 385
n6e7LERhN>-N635LYN Industria-Investi 6 994 206 427 213421 4 406 113 303 117 709
390056 Helman 228 966 1879 581 2108 547 26 719 512 654 539 373

amhL>d 2000 Forsam 2000 0 11 600 11 600 0 5672 5672

¥ 3960390900, EsEgdYmo gemo badGmzghm 3md3sbool o6 3mogbBl Fméol smgmomos gHmbgm.

A trade between two clients of brokerage company is counted as a one trade

GEORGIAN STOCK EXCHANGE / REPORT / 2000-2001
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Fig. 9. LICENSING OF BROKERAGE COMPANIES
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Fig.10. BROKERAGE COMPANIES’ SHAREHOLDERS STRUCTURE
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33BM0b 38630056980 3Bmgddol Lebfeg-
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5379692300

63%
Founded by
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dhmyghyonb
H3senanhsisns e> hsehgdnb IMAbsE)ds
(3;) BOJSOQO(BOJQGO(") 1}86)0)0(3060(%)0 55
363965y, sbsbodbsgos, GmI SO~
396933s Ly Bogogsdob dobsmgdae
3905691 Logsgem Lol gdol dg3L§Fsgmagmo
396Lgd0 @8  Lfsgmgds (396G gco

o (39680 2000 ol 3963ds3eme3sd0
LBd-0b  Lsddimggem 3mddsbogdol 48 derm-
39603s  gsosds  Lffegmgds  gs3ogemols
33B5M0b  Bgobabgol Lsddml dogd ©sdd)-
3069990 36myMsdgdoo.

Bl Logodmggemeal  bsgmbom  docrgeby
dOmggeols  Lsggsmogogsgom  Lgédo-
gogohol goigdol Bglebgd obbg@ndiool
FgLsdsdolop,  bsggemoagogszom gmdalosd
2000 - 2001 Gemgdol 2563sg3mmdsdo golb-

HMBLYCYSSNION E> J9OMBIY-
onbL Rspshqgds dnhgynb B93h
Lsdhmpyghm HMIA356n9ddn

©93mBoBedol  3Om(39eegdals  Fglebgo.
LFogemgdobs s 396bgdol gdwmga ™Mozgy
L3630 Bsgstries BgbBomgds. 2000 - 2001
Jemgdol  a863s3mmbsdo Lo Jsroggemel
bosggmbeem dodgeby 3Omggbongmo 368 do-
3% s Lsgomgds 03 Ro3o-
bodgzomol  Lsbgmmdol mdogolol  Lsb-
9mdfogm bogg@lboggd ol Ledodrgem bsfdo-
36mdols b3gosmdols 30-3s Ly negb®ds ©s
20-3s 3530LBH 68 3ds.

39056

Consultations
and
Inspections

LsdGmggdem 30335609830  336mb3m-
Bogmgdol  dmmbmgbgdols 9b&m6zgmymagols
dobboom, ©otgd-
Bocol doge  ©sdBgogdgmoe  3Gsxgogol
dobgegomn  Lsd®mggOm  3md3sbogol  Bow-
BodEso gmblgmBsogdo s F93m§dgdy-
b0, G@Igmasi dogmomso  gsdmgmgbogmo

BL3-ol  gg6gGsmgco

65 3emmgsabgdgd0ls s 83 Bsgmmzsebgdgdols
©s0Jdgm EOmdo smdmxbzmol dglsbgs.
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Tab. 4. PUBLIC INVOLVMENT OF BROKERS

Ls§ANs6MdS
Activities
9mbAFBNL HMANKYNL BLSHIEION
Hearing Committee Jurors
9909n39m3I0pen shdnphsgnb shonphos KsBenesyydN
Arbitrator Nominees to the Standing Arbitration

According the schedule approved by the General
Director, for the compliance supervision purposes
consultations and inspections were held at broker-

age companies deficiencies were pointed out to
them along with the timeframe to remedy them.

Public Involvment
of Brokers

The brokers' qualification is instrumental to the
sustainable functioning of the Trading System. Dur-
ing 2000, the Capital Markets Development Project
Training Unit provided training for 48 brokers of the
GSE brokerage companies according to the curricu-
lum approved by the Capital Markets Training
Board.

Inaccordance with the Instruction on the Issuance
of Qualification Certificates to Brokers on the GSE,
the Certification Commission issued certificates to 55
brokers during 2000-2001. To receive these certifi-
cates, the brokers took the Trading System Training
and Central Depository Procedures Courses. Upon
the completion of training, the brokers passed
examinations in both courses.

During 2000-2001, 30 undergraduate students
and 20 post graduate students majoring in the
exchange operations at the Thilisi
Javakhishvili State University completed internships
on the GSE.

Ivane

dhmyghyonb
Ls>mysEeMydhn3zn L5JANSEMOS

Inaddition to the primary activities, the brokers are
intensively involved in public activities. The brokers
are represented in the GSE Hearing Committee. In
addition, they are nominated to the GSE Arbitration
(see Table 4).

dhmyghgdnb hsmpeybmods
Number of Brokers

5

L33dGMBIRML LIBMERM 306IS / 36336030 / 2000-2001

35608 dodomseo LsJdosbmdals, Lld-ol
dOmggdgdo  sJBondse 36056  Bsddymo
Bbsbmgsmgdeog bsgdosbmdsdo. 3¢ ggeg-
b0 (oM3mseygbgb  domgol  dmbdgbols
3030tghol  Foxnmadl, s3@gozy dae-
d033mJdgo  s®doBGsgols sG30BGms  396-
o\mgga@gbh (ob. Gl’)ﬁ). 4).
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The United Georgian Bank was the first issuer to
be admitted to the Trading System on March 22, 2000
after having obtained the ISIN from the NSCG. As of
December 31, 2001 shares of 282 issuers were admit-
ted to the Trading System. Table 5 shows the status
of the issuers admission by regions.

As shown in Table 5, all reporting companies from
the Rustavi and Tskhaltubo zones were admitted to
the System, 98% and 92% from Thilisi and Kutaisi,
respectively, and almost half from all other cities and
regions of Georgia. Only one issuer from Batumi
was admitted, and Zugdidi had no issuers in the Sys-
tem.

In July 2000, a drastic change was made in the
admission status, when shares of 87 companies were
admitted. This high rate of increase was sustained
for further months.

Figure 12 shows the admitted issuers by sector.

The GSE representatives delivered substantial
consultations to the issuers to attract their securities
to the GSE Trading System. For this purpose in 2000,
the GSE's representatives visited different Georgian
regions, where they met with the managers and
shareholders of reporting companies and securities
market participants. They explained the principal
mechanisms that ensure the protection of the
investors and issuers within the Stock Exchange.
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Tab. 5. SECURITIES ADMITTED TO THE TRADING SYSTEM AND POTENTIAL ISSUERS DISTRIBUTION BY REGIONS AND CITIES

3myabsnsphse EsLSI370N
asLbNsbn IsmspEIdNL
19n$76p7dNL hsmpabmds*

Number of Potential
Issuers to be Admitted*

ownenbn Thilisi 199
Jgo15nbn Kutaisi 43
h9bows3n Rustavi 18
50199n Batumi 13
Byspydmb bmbs Tskhaltubo Zone °
3enen Zugdidi 20
gmoin Poti °
mbjhajonb hsnmbn Ozurgeti Region 14
bb3s J505990n e> hsnmbBgdn Other Cities and Regions 104

429

LJe 23ny3BYION Total

* - bggdggb 8096 dmfmegdamo 0bgym@dsios

* - Information provided by NSCG

GEORGIAN STOCK EXCHANGE / REPORT / 2000-2001

©5937030n 3sbnsbn
J5050e30nLb 93k 36HIdONL

Number of Admitted

eshR76nen ggsbnsbn
Jsspednb 93nk6kIdNL

hsmgybmds hsmpyBmds
Number of the Remaining

Issuers Issuers
163 36

34 9

15 3

1 12

9 -

- 20

7 2

6 8

47 57
282 147
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hyynmB9dn

odnenbn

Jgosnbn

h9bos3n
Byspydmb bmbs
gymon

mo3hygonb hsnmbn
bqLY>IMBNL hsnmBn
omhsmdn

sL3n

95h6970nL hsnmbn
Lsdphyens

L9BsHN

bsdghnb hsnmbn
sbdgps

3mhn

oges3n

37h%556n

050199n

35hps06nL hsnmbn
0s3mEabnb hsnmbn
Ishyenb hsnmbBn
LAEGsENL hsnmBn
o1ghmenb hsnmbn
4nsonghs

bmdnb hsnmbn

bye:

Regions

Thilisi

Kutaisi

Rustavi
Tskhaltubo Zone
Poti

Ozurgeti Region
Zestafoni Region
Borjomi

Kaspi

Marneuli Region
Samtredia
Senaki

Khashuri Region
Akhmeta

Gori

Telavi

Gurjaani

Batumi
Gardabani Regio
Lagodekhi Region
Kareli Region
Sighnaghi Region
Terjola Region
Chiatura

Khobi Region

Total:

Tab. 6. DISTRIBUTION OF ISSUERS ADMITED TO THE TRADING SYSTEM BY CITIES AND REGIONS

LLd o  3609369mmdsls  sboggol
golosbo  Jomsmegdol  Bsrmgsl  docrgol
mobobgdo.  gdo@gb@Bgoo,  GmIgmms

glosbo  Jomsmegdo  RsGogmo  odbgds
oliob3do, s@3mRbrgdast gsddz06gsm-

29n96H70nL
hsmp96mds o @00l gt dspem embyby; dse dogig-
e 6 TEEERS (Y 350 0b3gbBmGmns brmdol Imdmggdols ©s
369bBogol ool gzgmglbo bsBmsemgds.
163 57.80 33bsems  Loobgm@dsgom  dGMIHs
34 12.06% »olgobgol  Fgbebgd“,  GmIgemBag
15 5320  8°09J080mos, o9 Gs glothedyleodgdl
) 0@gdls  3md3sbos dolo sgogool  molid)-
° 3.19% 06380 Bstrmgom, sacgmzgy  de3g3mmos
7 2.48% bsJoroggmml  Logmbom  docgol  bsgm-
6 2.13% ol obgm dmobmgbgdo. smbodbymo dIm-
5 1.77% Fg6s  sgabegbs  docgol  moliBebado
. Imbgge®ol 3mBgb06  JsbroesEgdl.
4 1.42% 2001 Geool 20 0360bL Lld-ol Ladgoge-
4 1.42% mgnege bsddml gesfyzgdomgdon, doé-
4 1.42% g0oL  mobBobado  ©sdzgdmmo  ofbs
4 1.42% »B3Jomggmml  3s630Ls“ s ,bssgiom
. Lobmgowmgds  golbosbo  Jomsmegdols
¢ LA2%  hsdoomgghe  g0d3sbos  ,0bemlgGos-
4 1.42% 0639l siogdo.
3 1.06%
3 1.06% GSE places great importance on admitting securi-
3 1.06% ties to the Listing tier. The issuers that list their secu-
5 0.71% rities to this tier will be at a higher level of trans-
L 0.35% parency; they will be able to better maintain trust of
L 0'350/ investors and preserve their public visibility. A
. 0'350/ brochure on Listing was prepared highlighting the
. 0'350/ benefits a company receives by listing its securities
R as well as the GSE requirements for these partici-
1 0.35% , ) . L
) 0.35% pating companies. This brochure was distributed
' Do among 36 potential listing candidates.
! 0.35% As per the decision of th the GSE Supervisory
! 0-35% Board as of June 20, 2001, the shares of the JSC Bank
282 100% of Georgia and the JSC Securitues Brokerage Com-

pany Industria Investi, were admitted to the GSE List-
ing tier.
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Tab. 7. DISTRUBUTION OF ISSUERS ADMITTED TO THE TRADING SYSTEM BY SECTORS

eshyn

98996900mo>

53700 3hmE3Jpdnb, LsLBgEdNLS E> 01BdsIML E589T5390s
9bldgIn BhyB3gemds

bhsBb3mhyn Es> 538nhy>08)emMds

95635690nbs E> dMBYMdNEMOdNL Bshdmyds

LsdnoIAM E> Lsssem 354hmds, Lsymey. AMBLSbIhgds
9023ehm s m3pnyghn dMBYmMdNEMd9dNL Bshdmids
bb3sEsbb3zs (EsbshR9Bn)

Farn Gngorrhopoin, F Smegligdnls @ FAmn dmdyb Gehdmds
LsYNGSBLM F95B530mds (8564700, dnhggdn, Lsdhmyshm KMA3s6n9dn)
$56ps(535 @5 bmnspghn AMALsbIhgds

bmgenb 893h6IMds

19023ehmaBhans, ason Es Bysedmdshsygds
LsOMBAMA3M39d90n BhyB3yemds E> Hshnohnb E589I5390s
LsbygBhMIdN Es> hgbymhBdn

bg-pynb E> bnb B565hANL Bshdmgds

dgvscghangen dhab3gemds

0193%nb BhgB370mds

L

LIFVGMBIRML LIBMERM d306IS / 36336030

Sector 29n$367dnL
hsm)Bbmds %
Number of Issuers

Construction 50 17.73%
Food, Beverage and Tobacco Processing 41 14.54%
Light Industry 33 11.70%
Transport and Communications 25 8.87%
Car and Machinery Manufacturing 22 7.80%
Retail and Wholesale Trading, Utilities 16 5.67%
Electric and Optical Equipment Manufacturing 15 5.32%
Miscellaneous (other) 13 4.61%
Chemical Substance, Chemical Product and Chemical Fiber Production 11 3.90%
Financial Intermediation (Banks, Exchanges, Brokerage Companies) 10 3.55%
Healthcare and Social Services 9 3.19%
Agriculture 8 2.84%
Power Supply, Gas and Water Supply 7 2.48%
Mining and Open-Cast Mining 7 2.48%
Hotels and Restaurants 5 1.77%
Timber Production 5 1.77%
Metallurgical Industry 4 1.42%
Fishery 1 0.35%
Total 282 100%
/ 2000-2001
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Fig. 11 DISTRIBUTION OF ISSUERS ADMITED TO THE TRADING SYSTEM BY CITIES AND REGIONS
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Fig. 12. DISTRUBUTION OF ISSUERS ADMITTED TO THE TRADING SYSTEM BY SECTORS

$320nb 3hme33pgdnb, LsLAJEIdNLS Es
015905Imb 507953905
15%
Food, beverage and
tobacco processing

9996900nd>
18% 8badin BhoB3gemds
Construction 12%

Light industry

565hR9bn
21%
Other

L>YNBS6LM J95B530Md>
(d36595n, dnhggdn,
Lsdhmyghm HMA356n9dn)
4%

Financial
intermediation
(banks, exchanges, bro-
kerage companies)

Jndnghn Bn3onghgdgdnb,
Jndnghn 3hme3gipgonbs es
3ndnghn dmgpsmb Bshd.
4%
Chemical substance,

50070mds
9%
Transport and
communications

vhsBb3mhyn Es> K53dnh-

095635690nLs s
9mBymodnemdyonb Bsha.
8%

Car and machinery manu-
facturing

m3pnpghn BmBymdnemd)- Lsdnegdm @> bgssem

dnb Bshdmyds 354hmds,
5% Lsymgy. AMALsbIhads
Optical equipment 5%

manufacturing Retail and wholesale

chemical products and
chemical fiber prod.

trade,
public utilites
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Tab. 8. TEN LARGEST ISSUERS ADMITTED TO THE TRADING SYSTEM BY CHARTER CAPITAL

LnNAdmMEmM 29n$369n Issuer

symbol

CHMN 4nso13hdshys693n Chiaturmarganumi
AEST n-n-9Lb ;Esbn AES Telasi

MEDE d709> Medea

KAVT 33015nbNL  53mMIshbsbs Kutaisi Automobile Plant
FERO B9LY. PIhmI9656pmdscs Jshbsbs Zestaponi Ferro-Alloy Plant
UGB 357hons69d7en Jshorjpn ds6yn United Georgian Bank
POGM gmoinb 333cbsI96n Poti Shipbuilding

GRG 33hajon Gergeti

ENIS ©. Lshsnd3nen Es 96nLYEN D. Sarajishvili and Eniseli
GEB Lsjshazgemb ds564n Bank of Georgia

GEORGIAN STOCK EXCHANGE / REPORT / 2000-2001

L567LEjOM
153npsen (pshn)
Charter Capital (GEL)

111 000 000

81 147 886

23 946 578

17 116 857

23 760 000

21 000 000

5806 183

5197 467

10 350 000

10 000 000

535n30nL  hsmpbmds
Shares Issued

228 671 100
81 147 886
72123 312
51 553 271
48 947 976
21 000 000
11 961 318
10 707 302
10 350 000
10 000 000
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Members

bgdpe-ol  §gzdee  gobemds  dgpdemos
boggmbom d06gel, Lsddmyg®m  3md3sbosl,

3363l Losbmgggm 3md3sbosl, g9dodg6@l,
Lsabzgbogom 3m33s60sl/gmbels o6 bsdgb-
Loy gmbeb.

2001 Ferols 31 939330l dpgmdsrgmdon

bgdae-b 36 (9360 Leddmzgdem  3mddsbos
3903, (396G H  ©g3mboBemdo  gof-
936086980 36 LsdOm3geem 3md3sboowsh
21 bsddmggter  3md3sbosls (3968 Gsmrn

©g3mbogeGmsb ©sEgdYmo 543b
bgem3g36r7mgds ImdLeby@gdsby.

A member of the GSCD may become a stock
exchange, brokerage company, bank, insurance
company, issuer, investment company/fund, or
pension fund.

As of December 2000, there are 36 member bro-
kerage companies at GSCD. Of these 36 member
brokerage companies, 21 have entered into Service
Agreements with the GSCD.

dnhnowsen 939bjsn9dn

Primary Functions

bgdae-ol doGomseo gubdiogdos:

. dooml gslosh Jomsmegdo bm-
d0bsemn® dgmmmdgemmdsdo Jgbsbzol dob-
6o s asbsbmdogmml Lbd-by ©swey-

dgmo  goMoggogdols  gmodabzo s
363560 3LFmGgds;
o 3obLbsL, s3mJdgeml s Esb-

6ol gobosbo  Jemsemegdals 3635603980
dolo {gbgdol Fglsdsdolsc;

. bgemo  Bgfgml  gelosbo  Jom-
3EYs0m  33M03905m 3635603 L{TmA9dsls
Jomsemegdol  LgdmagogsBgdol
gobogneo dofmegdol gségdy;

gsbosbo

. OO 0300693 906 63©ds
63360b5(3003, dmsdboeml Fgbgdo msgolo
T9369%0bmgol  ©s ©ssfglml  dsm  Fgl-
Gmgdsby 3mbEOmmo;

. Fabgdol LU HER
99dmbgggzsdo Ta369801L dodstro
393m0ggbmls dobo Babsgsbsfglom, Faligdo-
ns ©s Fabrgdon gemgsmaolbffobgdamo Lsb-
Jgogdo.

The primary functions of the GSCD are:

. Providing nominee ownership of secu-
rities and performing clearing and settlement of
securities transactions executed on the GSE;

. Opening, maintainance, and closing
securities accounts in accordance to its rules;

. Facilitating settlement of securities
transactions without physical delivery of securities
certificates;

. As an SRO, preparing rules for its
memebers and supervising compliance with such
rules;

. Applying sanctions provided for in its
inner regulations, rules, and the charter against

members for non-complaince issues.
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mhas6nbsisngen bphgiphs
Organizational Structure of the Georgian Securities Central Depository Ltd

3shpbnmhos bsghoxm phyds

General Meeting of Partners

Ls990350yghgm LsdmM
Supervisory Board

e33mbnyshnb 69L9dNL Es¥3NL bgesdAbye-
390monb  ym3Anbns
Commission on Compliance with the
Depository Rules and Oversight

693h30nL HmM3AnLNs
Membership Commission

Onhg30cs6, hyynbphsymhidosb ps
05645700156 ghonjhoxmdnb s ymmhen-
Bs(5nnb  HMANLNS
Commission on Coordinating Relations
with Exchanges, Registrars and Banks

70:n5nb  HMANLNS
Ethics Commission

enhjjpmhn
Director

enhgjpmhnb dmspyne)
Deputy Director

ymh3mhspngen §J95p90nL Es hyynbyhsymhgdosb
Corporate Actions and Registrar Relations Department

9ghonyhoimdnb Ls3ALsbjhn
LsyenhnBam Es> L6 5hNILEMhgdM LSALSbhN

Lsm3qhssnm L33ALsb1hn

Operational Department

Clearance and Settlement Department
05641700156 ghoinyhoimodnb Ls3ALsbjhn
Bank Relations Department

3hmahsden 9bh16390ymonb LsALSbYhN
Information Technologies Department

dnps yMB6hmenL LsALSLYhN
Internal Control Department

enh3jpmhnb dmspyne)
Deputy Director

693h9dnb (BM656n77dNL) E> GsbNsbn Ismsperdnb
Members (Participants) and Securities Department

L>3ALsbyhn
LsbyETgrhgprdM Es LsNBgMhAssnm LsBALsbhN

Contractual and Informational Department

Acounting Department

es153>
Security
O9msehahns
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Services

bgdge 0930 (936090L @ gelosbo Jom-
semEgdol  dsBGol  Lbgs  dImbsFomygol
borsgsbmdls 893rga doMomse dmdbsbyéy-
dasls:

L golosbo  Jomomegdol  dgbsbgal,
Logegde  sbgsto0dgdals
3obLbs/EsbnM3s dgdegao Bodol  gmogb-
@)325015.)0)3013:

*  Fg36960Lsmzals;

*  gobogydo ©s ogdogonmo  3o6-
dolsmgols;

* (936900l 3mogbBgdalsmgol;

domgodrgdols  ©s

II. gslbosbo Jomomegdol ©sd398s-dghgery-

b0l dmnbmgbgdol asbbomgs s  gb-

354hmdnb Gnbs p>
dmdp936m m3ghsisngdn

Lba-b)  omgdymo  gagms  goc0agds
s3dmdohgdoe  gabagbyds  bgdpe-b
3060630Ls  ©s 363560 3LFmAgd0lmgob.
50!2301)0 O)'z] 6\)80[‘\’3(’1} BOSQGBéQSBOL
Logog®e  Lol@gdsdo  Fgg3s6s3wy, dotrgs
dmoobogl  golosbo  Jomomegdobs ©s
gamol 100%-056 Fobsliffsd ©gd3mbotigdsls
©93mboBs® 8o, Gz dsbGOL  3sbz0mecg-
b0b LsGgol gBe3by Lsdodoldomm Fbsmols
356039501 Fgbergmgdols Golgl gsfdoy-
A Sdsmomagdls.

3563980 Lgde-ob  sgsmgdon  sbm®-
(3090596 d0trgeby @orgdymo 3oMoggdy-
b0b gamoe 3635603bFmegdsl. Legdie-3
bgm3g36mgds  Esem  mob  (sdgzs6
309960 Jotroryem 33630036,
OOIgmosi  gumseo  sbgs603LFmegdols
396bmdogmgds  ggemgdsm. gl Lssb-
35603LF 30 35639305 ,,39961000569dm0
Jedogmo ndsGrorg”,
»BJodmggmmlb 3s630° ©s ,modobo 35630

33630, dsbgo

©g30Bog el monmgnm 33 836480 gsbl-
boo 3J3L  Loggosdo ©s  gemogbBgdol
3635603980 s msgobo  Fg301960lasbsg
3m00begl monmggm dsmgsbdo Gmamey
Loggmstro, sbgzg 3mogbdgdol sbgsc0dals
2sbLbsl (936980 3mgzemgbo 36056 bs3e-
anst0 bsbbemgdo gmogbdol Leblcmgdolash
6030}@5015). LBd-0l 13.53\)36)00 1501&@)33.)'30
gslosbo Jomsmegdol gogsby
39bs(3bools  Jgyzs6830, Fg3cds  Log-
3560l msbbgdo 9bes aswstobmls (396-
BBsmaco ©gdmbogsdol sbascodby. dod-
9By 3960398980 @segdol  gdwga,
©g3mbodsdo 9benbzgmymxgl Lsbbegdol
G 936980L 3bg3603by ©8376gdsL.
3060 dbyemo Bo3ol 3mocabgo ©
3635603 megds  Fglsdmgdeomdsls ademg-
39, O3 dobygebg asM0g9dgd0l sbasG0dl-
Godges T+l ©6m3o gsbbmdogmegl.

Gge9ds;

I, gobosbo  Jomsenegdols
3ol m3gHszogda:

* gobosbo  Jomsemegdol  6m3obsemn®
Igmemdgrmdsdo smgds ©s 3oEs(393s;

*  gobosbo Jomsmegdol g3mbatigds;

* golosbo Jomomegdols
Bsdm§ges/gs(393s;

0d3meE/gdl-

IV. gemocobao ©s $635603LFmegds:

* Lsdodrgm 360395980l gemomabgobs
s 3633603Lfmegd0l 3o6bmE30gmads;

* sslsdodgm  asoggdol  $63s60dL-
V(V)F)Ubo'ls aaﬁbmﬁ)ﬁoagabo.

V. dmmgocrgdols m3g@siogdo:

* dmmgogds godsmls dobboo;

*  dmemgocgdol dmbLbs (6"&’5‘\"’ 3936m-
3ol Bg3mbggzobs);

* dmmgocgds 393Omdsdo  Imbsf-
omgmdols dobbom;

® 36356080l Igemmdgemols Immnbmgboo

drmgodgdols  sbgs®0Toesh  $dmbsfg@ols
3°399%

. 606)\5(')15 Qaa.)(gals@‘aﬁ)abag:m
'ls\)b‘amn'ls aa@aao;
VL =396s30980 gobosbo  Jomsmegdols
aoEstoibgeby,  GOmdgmon oG sMols
©8 3938069870 396033l sb N

deme 3o6rgdslsosb (ﬁ‘ada&.), 399 3300069md0m
353(399% © 'lsl’)a.)):
® Jgdbsbggmo sbas®oBopsb dgmeg

39dbsbggm sb3560m03by go@sdozbze.

Pre-and Post-trading
Operations

The GSCD provides the following basic services to
its members and other securities market partici-
pants:

1. Opening/Maintainance/Closure of the Safekeep-
ing, Trading and Blocking securities accounts of
the following types:

i Member's proprietary account;

*  Direct accounts for individuals and legal
persons;

J Broker-client accounts;

II. Admission/Suspension of securities, review and
fulfillment of related requirements;

11T Import/Export Operations on securities:
*  Providing nominee ownership of securities;
*  Depositing of securities;
e Withdrawal of securities;

IV. Clearing and Settlement:

*  Providing clearing and settlement of stock
exchange transactions;

*  Providing settlement of off-stock-exhange
trades;

V. Blocking operations:

*  Blocking to retain a pledge;

*  Removal of blocking (except for trades);

*  Blocking to patricipate in trading;

*  Issuance of an account statement from the
blocking account at the request of an account
holder;

*  Issuance of a pledge evidence;

VI. Securities transfers not related with Blocking
operations or trading (gifts, inheritances, etc.):
*  Transfer from one safekeeping account to

another.

All securities transactions conducted on the GSE
are automatically forwarded to the GSCD for clear-
ance and settlement. The GSE requires 100% pre-
deposit of cash and securities through the GSCD pri-
or to submitting offers to buy or sell securities on the
GSE Trading System to eleminate counterpart/exe-
cution risk in the beginning stages of market devel-
opment.

As instructed by the GSCD cash transactions can
only be processed by banks. The GSCD has entered
into agreements with the four leading Georgian
commercial banks to effect cash settlement of secu-
rities transactions conducted on the GSE. These set-
tlement banks are the United Georgian Bank, Kartu
Bank, Bank of Georgia, and TBC Bank. The GSCD

LOFIVGMBICML LIBMERM d306IS / 36336030 / 2000-2001

maintains Proprietary and Client accounts with these
four banks and requires its members to open Pro-
prietary as well as Client accounts with each of these
banks (members are required to segregate their own
funds from those of their clients). Prior to submit-
ting offers to buy securities on the GSE Trading Sys-
tem, a member has to transfer sufficient funds to the
account of the GSCD. When trades are concluded
on the GSE, the GSCD ensures that the funds are
transferred back to the members' accounts. This
type of clearance and settlement enables T+1 settle-
ment of trades on the GSE.
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Basic Data on Operations

2000-2001 Femgdol gs63s3emmdsBdo gsobls-
6s 1 682,360 396-3em0gb@B ol ©s 44 jmo-
9680L ,3060830600“ s6356000.

1103(](30\) amaahab'ﬂﬁm LLs-0ls 182 15.58.)3(4)(*)
Lgbosl. eOmgmse s brldse gsbsboe-

2000-2001 Bpqdnb
dregd90n

(30gms  gmotobao ©s  sbgs0dLGmegds
LUd-by segdgmo 2 192 39603950k
dobgogomn (hoat‘)mm omsbbs - 18 969 570
Qm&)o).

Results for the Years 2000-
2001

During 2000-2001, the GSCD opened 1 682 Bro-
ker-Client accounts and 44 Direct Client accounts.

It has rendered services to 182 trading sessions
and affected timely and accurate settlement of 2 192
trades concluded on the GSE (overall value of GEL
18969 570).
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Fig.13. TRENDS OF OPENING AND CLOSING OF THE BROKER -CLIENT (BC) AND CLIENTS DIRECT ACCOUNTS (DI)
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282 ggoliosbo Jomsempo slggg ©sdz9dgemoas
1}03(]0(!\)—’30.

Y-00 Y-01

BC

esbjh3s closing

Admitted Securities

According to the rules of the GSCD, only the secu-
rites authorized by the GSCD Supervisory Board
may be operated. An application to admit a securi-
ty can be submitted by any of the GSCD members.
Asof today, all 282 securities admitted for trading on
the GSE are also admitted on GSCD.

656.14. ROOIGIGIRN M3T-CNTN KIFTAN) AIMRIEMBS 3336 SRINL 3NIR3NM)
Fig. 14. NUMBER OF TRANSACTION BY QUARTERS
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ap0nb gseshnsb3zs Lszsghm s63shndnEs6 LshenhnBym s6yshndby

6%

Cash transfers from trading to clearing accounts

ap0nb gseshnsb3zs LsyenhnBam 5635hndNEsE Lszsdhm s6yshndby
0
o

4%

Cash transfers from clearing th trading accounts

apenb Rshnisbss Lsdhmyghm yMA3s6n7dnb LsyenhnBam s6shndby
2%
Cash deposits

apgenb aseshnisbss LsyenhnBam 565hndgdnEsE Lsdhmyshm KmMd-
356n70nL  565hnd7d17 LssBEshNALBMhIdM ©565703n
2%
Cash transfers from clearing accounts to brokerage
accounts in settlement banks

apsbnsBn JspspEadnb gseshnisbzs Lszsdhm sBashndgdonEs6 J90-
6:b370b)
35%
Securities transfers from trading to clearing accounts
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Settlement of stock exchange trades
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Withdrowal of securities
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Fig . 15. STRUCTURE OF OPERATIONS EXECUTED IN 2000-2001
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Fig 16. TRANSFERS TO TRADING ACCOUNTS

Each particular operation is a combination of
several procedures, incuding receipt and verifica-
tion of the filled order blank, entry of the order to
the system, reconciliation, confirmation and ful-
fillment, issuance of statements, etc. Each opera-
tion consists of at least 5 to 7 steps.

Throughout the life of the GSCD, a total of
40 711 operations have been carried out (except
for opening of the accounts) at an average of 30
operations on one account. One trading session
requires approximately 400 operations.

The highest share of operations - more than 80%
of the total number - falls on preparation of trad-
ing positions and settlement operations.

The number of the securities deposited with the
GSCD is constantly growing to handle all the trans-
actions conducted on the GSE.
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Technical Base
and Tecnologies
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Set-up (Design)
of the GSCD System

The core of the GSCD's Initial system (Prototype
System) is designed on the classical client-server
technologies. The data-base server is designed on
SQL 7.0 and the client portion on Access 2000. (The
Prototype System is a complete operational system
including all program features and user interface
capabilities that are planned and supplemented dur-
ing the working process). During the system oper-
ation, the accuracy of the Prototype System is being
verified and the business logic and rules included in
the system are being refined and adjusted to real
business situations.

The business logic portion of the Prototype System
islocated on the server as a set of stored procedures,
and the other part is determined by a client program,
which replicates the primary verification functions
and thus averts inaccuracies.

Along with adding new capabilities to the Prototype
System, the system's final release, a so called "Pro-
duction System," was being programmed. This will
be a final version of the GSCD's System that will
functionally repeat the Prototype and ensure the
uninterrupted operations of virtually any number
(>1000000) of client base. The Production System
has additional capabilities absent in the Prototype
System that are anticipated to substantially increase
in the future.

The server part of the Production System is also
designed on SQL 7.0, with the client part designed
on VB6.0. The plans are to create a middle tier,
which will be a sole access to the base and will
incorporate the GSCD's entire business logic. This
module will eliminate unauthorized access, rule out
transactions incompatible with the business-logic,
and ensure data integrity.
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Business Logic

The System is structured to record any changes
made to the data. To take a certain action, a user
must have an appropriate level of admission. In case
the level of admission is sufficient, prior to making
anentry, the System checks the accuracy of the entry
and the business logic of this entry (e.g. prior to and
after an entry, permissible balance values). The Sys-
tem operates on the classical double accounting
entry principle. It disallows the cancellation and
change of an action, and in case of an operator’s pos-
sible mistake, it can be rectified only through an
opposite entry that is automatically generated in
case of necessity. Hence, the classical principle of
"move forward" is well observed.



LAYJse-NL  LNLYANL TqLsdEdEMBdN

33 0 Femols 3563s3mmdsBo ©sgdsds

36 godxmdgbes

dgomdgdo:

?

?

glosbo  Jomomegdol  gdoi968gd0L
6930L3Os;309;

glosbo  Jomamegdol G930 As(308
(86)&30@:&3(‘)0Q0 36 3mblmeopody-
dgmo gdobogdo gomgygme  93odgh-
(?)ohm[jol));

gga.?\m%oé)aﬁmb © dobo onaG@)aboh
glosbo  Jomsmmegdol aswstobgzsby
QQ3¢Q363601§ (4)36013(56.5(30.5 © '3313—
ﬁﬂmaba.

229JBObgmo 0bhyggolol gbl-
(3ombocgds Lsdodgm Lol gdslmsb.

Lododrgem 3560390980L  asdsdgds ©s
3mo60byo;

3m060bgol  sbegmgdols  F5dwmgy
bgdge-ol Lob@gdol doge $635603L-
Godgoals Gomdmgds;
bosbgec03LFTmegde 3563l
B0l gymspo  $635603LFmegd0L

oob

396sfFoemgdols semgmeomdo;

?

3633608ms  obBmGool

boggegae
Lo 3geemgdgda:
©g3mbodemol Gagoos 56
30968)-3J;0mbgOms  seMaibzol
3oMopo  dmbs(39dgdol  obGmEos
(63601}3036 OSQ“Q’{]bé .)3(?)(')6—
obegds s 0b6sbgds);

3636093989
oligmeoals
dGoroo 3odm 333

36 bgd o dsemsblgdol s3@mdsE o
393 §dgds
3609369mmdgdals s Fglergmgdamo
358 96038980L  0s6b396sbyg;

9-¥- domoabgol dmgo, G@dgmog
396390l IndLsebygosdo gswsbob-
3©g80L EsG0(3b3sL ©s dsm sggszols
godbocrgosls;

beBolbozndo 3583969880l
36356039801 3969606905,

B®bBsJ309d0b

Isgemo  Lbgseslibgs

dsmo

Goibgomo

System Development
Plan

Complete the programming of the business
logic tier -- business logic is entirely encap-
sulated as a separate software component
whose feature will be used by a client pro-
gram as a local DLL library or COM+ server
component;

Modify the client program by completely
removing business logic and direct access
to the data server and supplement with
capabilities to work with DLL and COM+
components. The final code of the client
program is encapsulated with the data pres-
entation and transfer function interface;
Make general changes to the client program
to expedite the data entry for convenience
purposes;

Create modules to work with the System
through the Internet for brokerage compa-
nies and registrars. The site created by the
SSL model will be used through HTML/ASP
technologies;

Establish electronic contacts with banks.
The work in this direction is underway,
although the specific technology has not yet
been selected.
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Capabilities of the GSCD System

Register securities issuers;

Register securities (multiple or consolidated
issues per issuer);

Maintain accounts for the GSCD's members;
Maintain accounts for private or corporate share-
holders;

Register and fulfill transfer instructions of the
GSCD and its clients, including securities depo-
sition, withdrawal, off-exchange disposal
(inheritance, etc.), pledge/removal of pledge or
disposal, transfer of securities to trade on the
GSE, and transfer back to safekeeping accounts.
Deposition of funds to clearing accounts, trans-
fer to trading accounts and back to clearing
accounts, and settlement with clearing banks;
Operate electronic interface with the GSE Trad-
ing System, transfer trading positions to the Trad-
ing System, and receive transactions concluded
at the trading session,

Register the stock exchange transactions -- i.e.
conduct a clearing process;

Effect settlement through the GSCD's System at
the completion of clearing;

The System has the ability to study the account
history, including:

Personal data history of the members and client-
shareholders (any change is authorized and
logged in);

Various approach analysis of transaction history
on the account;

Automatic verification of balances to reconcile
their figures to the entries.A billing block was
also added to the System to accumulate securi-
ties order payments and record coverage of lia-
bilities.
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Coordination with
other Institution
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As noted earlier, the GSCD has made special
arrangements with the four reliable and well-etab-
lished Georgian banks, and it also cooperates with
7 securities registrars operating in Georgia. For the
internal supervision purposes, the balances on each
securities account with the GSCD are reconciled
with the securities registrar records. In addition, bal-
ances on clearing accounts are reconciled with the
settlement bank records. Currently, the exchange of
documentation among banks and registrars is car-
ried out by the GSCD via courier mail. In the short
run, the GSCD plans on establishing and utilizing
electronic links with them.

Based on the nature of its business, the GSCD
actively cooperates with the National Securities
Commission of Georgia. It is also a member of the

Georgian Securities Industry Association.
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To increase the efficiency of the pre- and post-
trade process, the plans are to initiate electronic
exchange of information with the market partici-
pants, specifically with brokerage companies, secu-
rities registrars, and settlement banks. The near-
term targets are to develop a GSCD web page, which
would include GSCD Rules and Regulations, notices
and summary statistics, and other information relat-
ed to the securities market depository services. The
work in this direction is underway. The introduction
of new financial instruments to the GSE (govern-
ment securities, blocks of shares, debt securities,
etc.) and further refinement of trading rules will
necessitate new tasks for the GSCD to maintain reli-

able and efficient services for members and clients.
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It's almost impossible to develop the Georgian
securities market in the absence of active interac-
tions among all parties involved in the industry.
Having endeavored to attain the transparency and
provide support to member brokerage companies,
the Georgian Stock Exchange has maintained close
contacts with other securities industry organiza-
tions.

GSE and National
Securities Commission
of Georgia (NSCG)
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Throughout the previous period, the GSE fre-
quently consulted and cooperated with the NSCG on
many securities market related issues.

The Stock Exchange licensing documents have
been constructively reviewed with the NSCG. The
GSE considered every comment, recommendation,
and suggestion and made appropriate amendments
to the licensing documents. Thereafter, in 2000 the
NSCG issued a Stock Exchange License to the GSE
and designated it as a Self-Regulatory Organization.

Prior to the commencement of trading on the GSE,
the NSCG conducted extensive negotiations with the
National Bank of Georgia concerning the opening
of two settlement accounts for brokerage companies
with banking institutions. Consequently, on April
28, 2000, the National Bank adopted an Act on
Opening Accounts for Brokerage Operations.

NSCG greatly supported the GSE in raising the
number of issuers admitted to the Trading System.
The admission of many new securities in the system
enabled the brokerage companies to trade 282
securities and decreased the number of off-Stock
Exchange trades. This was made possible as a result
of dedicated, hard work and persistence in dealing
with numerous controversies and bureaucratic hin-
drances. For this accomplishment, credit should go
to each commissioner and NSCG staff. This direc-
tion will also be followed in the future.

In July 2000, the GSE, NSCG, and the Ministry of
State Property Management of Georgia (MSPM)
reached an agreement to closely cooperate in pri-
vatizing state-owned shares in an open and trans-
parent manner with fair pricing by organizing and
conducting the Specialized Stock Exchange Privati-
zation Auctions. Under this agreement, the NSCG
was responsible for overseeing the auction process
as well as the GSE.

In October 2000 the NSCG, together with the GSE,
GSCD, and GSIA, organized a workshop and invit-
ed the representatives of the Securities Commission,
the Stock Exchange, and the Central Depository and
Brokerage Companies Association of Armenia. The
workshop reviewed the most up-to-date issues and
concerns for both Georgian and Armenian securities
markets.

To comprehensively study and analyze the prob-
lems facing brokerage companies, and to take nec-
essary actions, the NSCG created a working group,
which included the NSCG, GSE, GSCD, and GSIA
representatives.

The GSE actively participated in the review of the
normative acts and other draft documents provided
by the NSCG. The GSE also closely cooperated with
NSCG in applying punitive measures against bro-
kerage companies violating securities legislation.
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GSE and Georgian Securities
Industry Association (GSIA)
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The Georgian Stock Exchange established close
cooperation with the Georgian Securities Industry
Association (GSIA) - an NGO of the Georgian secu-
rities market professionals, of which it has been an
institutional member since August 1999. Eight spe-
cialists from the GSE are individual members of the
GSIA.

Along with other GSIA members, the GSE took
part in reviewing the securities market development
problems and seeking the most efficient ways to
address them. This involved the refinement of the
GSE cash settlement system and regulation of rela-
tions with the brokerage companies, settlement
banks, and self-regulatory organizations. They were
actively engaged in reviewing the NSCG regulations
and other draft legislation.

The GSE published a series of securities materials
in the GSIA newsletters and newspaper columns to
highlight the status of securities industry develop-
ment and public awareness

International Relations

The GSE is establishing business contacts with
various international organizations addressing
issues common to various securities markets. Added
emphasis is placed on cooperation with the emerg-
ing securities market organizations.

As a part of these contacts, the GSE has estab-
lished close relations with the Federation of Euro-
Asian Stock Exchanges (FEAS). In August of 2000,
the GSE submitted an application to become a FEAS
member, and on September 15, 2000, it was desig-
nated a full member of this Federation. The GSE rep-
resentatives participate in the conferences and
assemblies arranged under the FEAS auspices.
These conferences are dedicated to discussing the
common concerns of the FEAS member stock
exchanges. Initiatives have been taken to elaborate
on the common trading platform for these
exchanges. The GSE makes monthly filings of the
statistical forms to FEAS, which are regularly

released in the FEAS publications and posted on
their Web site. This data makes it possible to create
a comparative analysis of the GSE's operative per-
formance relative to other countries' exchanges (at
similar stages of development) while exposing the
momentum of the GSE's progress at the internation-
al level.

On September 9-22 2000, the Conference of
Banks and Exchanges of CIS and Baltic States was
held in Almaty, Kazakhstan. The GSE was repre-
sented by its General Director, V. Svanadze. The
Conference highlighted the prospects of coopera-
tion among various CIS exchanges.

On October 9-10 2000, the GSE hosted a Round-
table of the Georgian and Armenian securities indus-
try participants gathering representatives of the state
regulatory agencies and stock exchange infrastruc-
tures of both countries.
around common regional issues. The trends for
future development were delineated.

On September 19-20 2000, the First Eurasian Cor-
porate Governance Roundtable was held in Kiev.
More than 100 representatives from 15 countries par-
ticipated. This meeting was arranged by the Orga-
nization for Economic Cooperation and Develop-
ment (OECD) in cooperation with the World Bank
and USAID, and also with the support from the gov-
ernments of Ukraine, Japan and Canada. The meet-
ing was attended by the high state officials, nation-
al securities commission heads, representatives of
the market infrastructures (specifically of stock
exchanges), central depositories, and large interna-
tional consulting companies. Attendees from Geor-
giawere G. Loladze, Ir. Kirtava, and G. Sanadze. The
speeches made by the Georgian delegates on the
Corporate Governance Issues and Corporate Gov-
ernance Mechanisms in Georgia aroused significant
interest among the Roundtable participants. The
discussions touched upon the corporate governance
issues of the Eurasian countries with transitional
economies and the various ways to address them.

Discussions revolved
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On February 26-27 2000, the United States Agency
for International Development (USAID) funded a
workshop in Gudauri, entitled Georgian Securities
Market. Issues, Concerns and Prospects. The invi-
tees to the workshop were the representatives of the
leading companies, Georgian parliamentarians, rep-
resentatives of the Ministries and State Chancellery,
NSCG Commissioners, securities industry profes-
sionals, and the representatives of the international

organizations (World Bank, International Monetary
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On June 7-8 2001, the Second Eurasian Corporate
Governance Roundtable was held in Thilisi. The meet-
ing was organized by the Organization for Economic
Cooperation and Development (OECD), National
Securities Commission of Georgia (NSCG), Georgian
Stock Exchange (GSE) and the International Regional
Federation of Accountants and Auditors of Eurasia.
The support in the organization of this Roundtable was
provided by the government of Japan and the World
Corporate Governance Forum. In addition to the
largest international financial organizations, partici-
pating countries included 8 CIS countries and Mongo-
lia. The main topic covered at the Roundtable was
Transparency and Disclosure. The attendees from the
Georgian Stock Exchange were G. Loladze, M.
Memarnishvili, V. Svanadze, G. Sanadze and I. Kirta-
va. It was decided that over the next 2-3 years the
Eurasian Corporate Governance Roundtable would
assist the selected countries in the refinement of their
respective state policies in line with the OECD Corpo-
rate governance guidelines.

Fund, European Bank for Reconstruction and Devel-
opment, and USAID). The workshop was aired on
television.

The purpose of the workshop was to acquaint the
attendees with the legal and regulatory base of the
Georgian securities market industry and the trans-
parency and accountability requirements prescribed
to the issuer companies by the Georgian Law on
Securities Market.

The presentations were made by the representa-
tives of the GSE and by American experts. The GSE
Trading System was demonstrated, and the major
mechanisms for the protection of the investors' and
issuers' interests on the GSE were reviewed and
explained. The workshop was rather extensive cov-
ering all the explanations that were of interest to the
managers of the issuers.

On March 10 2000, a Preview of the Trading Sys-
tem and trading technologies was held for the rep-
resentatives of the Georgian Government and Inter-
national Donor Organizations. The major compo-
nents of the System were reviewed, and the System
was demonstrated in its operating mode.

OnJune 22000, the representatives of the GSE and
the Overseas Strategic Consulting (OSC) visited
Telavi to attend the meeting with the management
and shareholders of the reporting companies and the
securities market participants of the Kakheti region.
On June 15-17 2000, a similar meeting was held in
Batumi.

On September 25-27 2000, an International Semi-
nar, Telematics Caucasus-2000, was held at the Min-
istry of Economy, Industry, and Trade of Georgia. In
the Panel of Electronic Business, G. Sanadze, Direc-
tor of Trading made a presentation on the Electron-
ic Trading System of the GSE.
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By 2002, the plans for the Georgian Stock
Exchange, along with the refinement of the Trading
System, are to work towards several fundamental
directions, which would be a prerequisite for the
development of the Georgian securities market.
Most importantly, the requisite condition will be to
introduce the mechanisms for trading new instru-
ments, particularly government securities and cor-
porate bonds.

The current state of the secondary market for gov-
ernment securities practically deters investors from
actively entering the market. However, the devel-
oped secondary market for T-bills is the cornerstone
of all well-functioning capital markets . The plans
of the Georgian Stock Exchange for 2002 are not
only to elaborate on the stock exchange trading
mechanisms for government securities, but also to
propose amendments to the State authorities for the
inclusion in the existing system for the issuance and
circulation of government securities.

In the meantime, special emphasis is being placed
on the issuance and circulation of corporate bonds.
The plans in this direction are to fully cooperate with
the joint-stock company managers. To this end, the
goal is to encourage brokerage companies to be
actively involved in the issuance of these securities
and their circulation on the Georgian Stock
Exchange.

An event of utmost significance will be to launch
the Specialized Stock Exchange Privatization Auc-
tions on the GSE conjointly with the Ministry of State
Property Management. In this regard, a future poli-
cy should be to give priority to privatizing the most
attractive companies for investment rather than leav-
ing them in the hands of the State, which, for the
most part, would bring higher benefits to the State
itself.

To facilitate liquidity on the securities market,
specifically on the GSE, the targets set for 2002
include attaining a higher number of securities
issuers in the Trading System. After having inten-
sively worked with the potential listing candidates
last year, in 2002 the GSE anticipates the inclusion
of several other Georgian public companies to the
listing tier.

In 2002, we plan to initiate intensive work with
various Georgian regions to actively engage them in
the operations of the GSE. This will greatly facilitate
future development of the market. Serious steps will
be taken to establish mechanisms for the initiation
of electronic exchange of information between bro-
kerage companies, the GSE, and the GSCD, as well
as the commencement of trading from remote work-
stations.
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The National Securities Commission of Georgia (NSCG)
issued a License 90001 to the Georgian Stock Exchange (GSE)
to operate as a Stock Exchange in Georgia.

The NSCG designated the GSE a Self-Regulatory Organization
(SRO).

The NSCG issued a License #80001 to the Georgian Securities
Central Depository (GSCD) to operate as a Central Depository
in Georgia.

The NSCG designated the GSCD a Self-Regulatory Organiza-
tion (SRO).

The first actual order was entered in the System (on the shares
of the United Georgian Bank), which marked the beginning of
regular trades on the Georgian Stock Exchange.

The first trade was completed (on the shares of the United
Georgian Bank).

The first million lari trade was completed on the shares of the
United Georgian Bank

The General Meeting of the GSE Owner-Members was held.
Mr. G. Loladze, Chairman of the Supervisory Board, reported
the activities carried out on the Exchange during the account-
ing period. Mr. V. Svanadze, General Director, highlighted the
financial results during 1999. The Meeting approved the nom-
inees to the Advisory Board. Mr. Devi Khechinashvili and Mr.
Irakli Kovzanadze were approved as new members of the
Supervisory Board. A resolution was adopted to extend the time
period for nominating the jurors to the Hearing Committee until
June 1 and instruct all shareholders to submit the nominees to
the Standing Arbitration.

Mr. Robert Singletary, Chairman of the National Securities
Commission of Georgia, Mr. Mikheil Ukleba, Minister of the
State Property Management of Georgia, and Mr. George
Loladze, Chairman of the Exchange Supervisory Board, signed
the Memorandum of Understanding on the Conduct of the Spe-
cialized Stock Exchange Privatization Auctions.

The General Meeting of the Owner-Members was held. At
this meeting, amendments were made to the GSE Charter. 11
Advisory Board Members, 5 Hearing Committee Jurors, and 10
Standing Arbitration Members were elected.
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December

The 1000th order was entered on the GSE Trading System
(on the shares of the Bank of Georgia).

The GSE was elected to the Federation of Euro-Asian Stock
Exchanges (FEAS) as a full member.

The first Advisory Board Meeting was held. The Speeches
were made by Mr. G. Loladze, Chairman of the Supervisory
Board, and by Mr. R. Singletary, Chairman of the NSCG. The
meeting reviewed and approved the By-Law on the Advisory
Board of the GSE. Mr. Zurab Noghaideli was elected as the
Chairman of the Advisory Board and Mr. Rezo Ormotsadze
was appointed as the Deputy Chairman.

The 100th trading session was conducted on the GSE

The 1000th trade was concluded on the GSE (on the shares
of the Bank of Georgia JSC)

The General Meeting of the GSE Owner-Members was held.
G. Loladze, Chairman of the Supervisory Board reported to the
Meeting on the work completed during the reporting period. V.
Svanadze, General Director acquainted the members with the
financial results of 2000. The amendments were made to the
Rules on the Georgian Stock Exchange Owner-Members and
the GSE Code of Ethics. Z. Akhalaya was elected a new mem-
ber of the GSE Supervisory Board and I. Managadze and L.
Dzneladze were elected members to the Advisory Board.

As per the decision of th the GSE Supervisory Board the
shares of the JSC Bank of Georgia and the JSC Securitues Bro-
kerage Company Industria Investi, were admitted to the GSE
listing tier.

The General Meeting of the GSE Owner-Members was held.
The amendments were made to the Rules on the Georgian Stock

Exchange Owner-Members and the GSE Code of Ethics,

The GSE was relocated to the new office.
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bnddEm Lssjsnm bsbmysemM)ds

Joint Stock Compan
Ticker pany

L533Ns6MdNL Logghm

ABIO  35b3gpnb dnmIndnghn Ishbsbs Akhmeta Biochemical Plant
ABR  sdh9d90n

AEST  9n-n-9L oysbn

AGAR  Ls3sho39emb Jsihnb HMABNGsHN

AGVQ 35b3gpnb (3nBnL Ishbsbs

Jndnghn Bn301N3h3d90nLs Es> Jndnghn 3hmE3l yrdnb Gshdmods
50h9399nb dmgpmb B5hdmoyds

70936hm365hannb B5shdm9gds s 35656n09ds

d53hnb Bshdmyods

3n6nL Bshdmyds

Abreshumi

Aes Telasi

Georgian Sugar Enterprise
Akhmeta Winery

AISB  snbdshpn Aisbergi L51H390n 3hMEIHadNL Bshdmgds, d5E>9995370s s> IJ6sb3s
AKAT  sispn Aqati LsLMAYEM-bsI)3h6IM I56§5690nL B5hdmyds

ALEK  spqpm Aleko LsLMAYEM-bsIg3h6yM I56§5690nL B5hdmyds

AMA  s3spongs Amaltea hdnb 3hmeEgJprdnb G5hdmods

AMB  53hmdhg630565n Agromrecvbanki L5O6yM L5IANSEMdS

AMCE 5369 (odnenbn) Amtse 996md9dnL AMBKsN

AMGA 5869 (p5hps0s6n)
AMSI  59nhs6-bnBoybn
ANDZ s6d>-94

ARGO sham

AROK  shmdspn (hs5L3n)
AROS  shmdspn (b9bshn)

ASTK  5b3dgpnb Lspygm HMAdNGsYN

ATDZ  s3pmphsBbenbiyen
AVRM ' 53ymh7333963mB6ys9n
AVSH  533pmdq353013090n
AVSV  53n5b3h3nbn

AVTR  53pmphsBLb3mhyn
AVTS  53pmphsBbLNbEIAS
AZM  sbmpddybn

BAGR dsphsynmbn-1882
BAKH  dsbphnmbn

Amtse (Gardabani)
Amiran-Sintezi
Andza-94

Argo

Aromati (Kaspi)
Aromati (Senaki)
Akhmeta Wood Processing Plant
Avtotransdizeli
Avtoremmshenmontagi
Avtoshemketebeli
Aviaservisi
Autotransport
AutTtransSystem
Azotmsheni
Bagrationi-1882
Bakhtrioni

Resort Samtredia

956§5690nbs ps AIMBYMdONEMd)ONL nxshs 3J967d00MONLSN3NL

Lsaggnihm BhyB390mds

9996900mds s> LSAMISEsIM-LsnBgNBhm LST9Tsmydn

Rsnb 35599353705

bnenbs s dmMbLEKBYIENL 3sEs3T5390s Es> HMBLAh3NhYdS

Rsnb 350589353705

by-hynbs s bnb 6565hANL Bshdmyds

LsIpbszhm LsbIjpgoim BhsBL3mhyn

Lsp3nhom LsbAgpgoim FhsBL3Imhyn

365020nLs Es byebsBymydNL G5hdm9ds 53pMIMBdNEIBdNLSM3NL

Ls3sghm Fhs6L3mhyn
Lsbdgpgom BhsBL3mhyn

LsIbszhm Lsbdypgoim PhsBL3IMhyn
9996900mds s> LSAIMISEsIM-LsnBgNBhm LST9Tsmydn
sepm3meghn bLsL3)EgdNL Bshdmgds

Lsaggnihm BhyB390mds

BAKS  d5069mhghmhyn ,,Lsdphgens™
BANA  2590nbL Bshon

BASE  d5069mbagh3nbn

BCSM  dn169LI596phn ,,L5I96n BsLsEgdn®  Business Center - Sasheni Masalaebi  a59my309390n NBgNGHhNNL Eshadn
BIOP  dnmgyshdn

BMIN  dmh3mddnbB6ypgdn
BMSH dn6500dd169070n

L5JANS6MOS 5e5ANS6NL 5563ho1)EMANL Es53nL Layyhmdn
0590nL dm4Hmb AMAbsEds E> Eshozs
L5JANSBMOS 5e5ANS6NL 5563ho1YEMANL Es53nL Layyhmdn

Bambis Narti
Balneoservisi
Biopharmi 0)shds(s93pI0n 3hg3shspgdnb Gshdmoyds
Borjommintsklebi 9nbshspahn s 9sppym3mem LsLAJEJdINL B5hdm9ds

Binatmshenebeli 9996900mds> E> LSAMIsEsIM-LsnBgNBhm LsB9Ismydn

BSK  d943pnon Lnyy3nb ymBdNGsEHN

BTRA  dmhmdnbL s3pmphsbbn
BZLT  dsbsppn

CAEX  153550nnb dnhgs

CHAR  Rshbddy69090n

CHMN  9n5017hd565639n
CHMP  §n@3mendghn

CICL  Lbn693s-Ho0N

CIRK  (snhyn

CSM  (596phspghn L939hAshygpn
CTLT  (596phmengn

CUM  596phspghn 96n39hdsen
DAMK  ps3h3301n

DILA  enps

DLS  pjenbn

DLT  pyengs-L

EBAS 90sL

EGR  9ahnbn

EIZO  j5pajphmnbmengn

EKLA  9p0shnb 335

EKR  9p5hsbn

EKRL  95hsbn pnem

Bechdviti Sitkvis Kombinati
Borjomi Transport
Bazalti

Caucasian Exchange
Charkhmshenebeli
Chiaturmarganumi
ChemPolimeri
Cinema-Club

Circus

Centraluri Supermarketi
Centroliti

Central Department Store
Damkveti

Dila

Delisi

Delita-S

Ebas

Egrisi

Elektroizoliti

Eklaris Qva

Ekrani

Ekrani Lilo
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LspsOMI90em L>JF), 3menphsangen Gshdmoyds
LsIbszhm Lsbdypgoim BhsBL3IMhyn

L53d9690em J3nb AM3mM390s
Lsdnhgm 354hmdNL Mhys6nH9ds
Rshbydnb B5hdmoyds

cnomBghn AseBnb AM3mM390s

Jndnghn Bn30N3h3d9dNLs Es Jndnghn 3hmE3dprdnb Gshdmyods
9m3s69mds Hnbm Es> 3nEIMPNEAdNL Eshadn

L5IONSBMBS KHIEYIhNL, L3MhENL Es FshoiMdNL Mhysbnbsisnnb Eshadn
Lssem 354hmds Ls3zsghm gyshegExdLs Es> dsBhydy

dnhnowspn eNo1MB9dNL B5hdmyds

Lsssem 354hmds L3gNsenbrdgEe Asesbnyddn
9996900mds s LsAMIsEsIM-LsnBgnBhm LSB9Tsmyodn
7093phmbsymaysisbm3hgdom dmBymdnemdqdnLb Gshdmnyds
13hsdnpgen gnEgdnbs E> gnEsI67dNL Bshdmgds
Lsghowm Es6NIB9PIdONL  D5675690nL Bshdmyods

9gmhspn 3553795390
1539nhy 503730mMds
nomEespmhgdnb Gshdmods
L53d96900m J3nL AM3mM390s

$bI03- ©> hsenmdndidqdnb B5hdmoyds
$bI03- ©> hsenmdndiydydnb  Bshdmgods



Industry

Manufacture of chemicals and chemical products
Throwing and preparation of silk

Production and distribution of electricity
Manufacture of sugar

Manufacture of wines

Production, processing and preserving of food
Manufacture of agricultural machinery
Manufacture of agricultural machinery
Manufacture of dairy products

Banking

Building installation

Renting of construction and civil engineering machinery and equipment

Manufacture of textiles and textile products
Construction and civil engineering works
Processing of tea

Processing and preserving of fruit and vegetables
Processing of tea

Manufacture of wood and wood products
Land passenger transport

Freight transport by road

Manufacture of parts and accessories for motor vehicles
Air transport

Land transport

Land passenger transport

Construction and civil engineering works
Manufacture of alcoholic beverages
Manufacture of textiles and textile products
Human health activities

Preparation and spinning of cotton-type fibres
Human health activities

Research and experimental development on engineering
Manufacture of pharmaceutical products
Production of mineral waters and soft drinks
Construction and civil engineering works
Publishing, printing

Land passenger transport

Quarrying of stone for construction

Security brokerage and fund management
Manufacture of machine-tools

Mining of iron ores

Manufacture of chemicals and chemical products
Motion picture and video activities
Recreational, cultural and sporting activities
Retail sale via stalls and markets
Manufacture of basic metals

Retail sale in specialized stores

Construction and civil engineering works
Manufacture of electric domestic appliances
Manufacture of ceramic tiles and flags
Manufacture of general purpose machinery
Recycling

Telecommunications

Manufacture of insulators

Quarring of stone

Manufacture of television and radio receivers

Manufacture of television and radio receivers

3°026>
Currency

uUsb
uUsb
GEL

usb
usb
usb
usb
GEL
usb
usb
usb
GEL
uUsb
uUsb
usb

usb
GEL
uUsb
uUsb
usb
usb
usb
GEL
GEL
GEL
usb
GEL
usb
uUsb
uUsb
uUsb
usb
usb
usb
usb
usb
usb
usb
usb
GEL
usb
uUsb
uUsb
GEL
usb
usb
uUsb
uUsb
uUsb
usb
usb
usb
uUsb
uUsb

6manbsen
Nominal

1.46
1.00
1.00
1.00
1.00
1.00
1.00
1.46
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.46
1.00
1.00
1.00
1.00
1.00
1.46
1.00
1.00
8.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.46
1.46
70.00
1.00
1.00
1.00
9.00
1.00
1.46
1.18
1.00
1.00
1.46
1.00
1.46
1.46
1.46
1.00
1.00
1.00
1.00
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LsB9LEIOM KS3nEsen
Charter Capital

136 460
116 893
81 147 886
45 000
902 958
883 098
294 767
190 318
910 267
2214 488
538 430
332 300
1446 250
898 190
1 600 044
872 980
254 762
162 372
119 564
325 336
430 344
163 452
371 800
143 605
147 297
7413 585
56 680
95 682
712 541
406 080
60 010
68 535
900 054
467 554
119 500
58 538
567 000
560 000

1 540 947
111 000 000
272 227
16 200
346 924
300 210

1 400 000
268 474
59 611
591 448
548 216
689 585
1 208 249
226 282
239 941
30 495
834 145
594 677

30mOPn siymPnb here

Number of Issued Shares

93 342
116 893
81 147 886
45 000
902 958
883 098
294 767
130 178
910 267
2214 488
538 430
332 300
1446 250
898 190
1 600 044
872 980
254 762
111 214
119 564
325 336
430 344
163 452
371 800
98 360
147 297
7413 585
7 032

95 682
712 541
406 080
60 010
68 535
900 054
467 554
119 500
39 984
387 177
8 000

1 540 947
111 000 000
272 227
1800
346 924
205 344
1 190 000
268 474
59 611
404 551
548 216
471 604
827 580
226 282
239 941
30 495
834 145
594 677



bnddem Lssjsnm bsbmyseMIds

Ticker

ELAV
ELDZ
ELIT
ELSH
ELTQ
ELVA
ENIS
ERT
ETSH
FARN
FEN2
FERO
GAMM
GAVT
GEB
GLDN
GLT
GORG
GR92
GRAC
GRDM
GREI
GREM
GRG
GRGT
GURJ
HAJR
HIVR
HMSH
HRT
HRUS
IAD
IBTQ
IMER
IMR
IMRT
IN21
IND
INTK
ISKA
ISSV
IVRK
JANM
KALAS
KAMR
KAMV
KAPM
KARA
KART
KASR
KAVT
KAZB
KBRT
KCEM
KCON
KEAP
KELA
KGAS
KH75
KHID

2023shms3ym3syn

Jshbsbs ,,909jwhmdhs3s*
Jaenys

2023vhm3geIm0s
903Jshmyr36nsghn Jshbsbs
03>

©. Lshsynd3nen Es 96nLyEN
Jhomds
2033vhmonh8mdge)mads
9shBs3s5bn

996njbn-2

BBl ophmdgBspBmdons shbsbs

350505650

3h5556NL 53pMLEhsBL3Mhym LsGshdm

LsIshozgemb ds6yn

dCe6n

dJ0s0N

amhasbsen
3hssen-92

adhssns

dheaden
dhon3ghypn

shdn

d2hagon

amhaymys

37h3556n

LsLYIBhm ,,54shs*
LsLEBhm ,,n39hns*
3nehmdd969d90n
3ghjon
dnbBLEsBEhN LbyIBhm |, hjbowsn™
nsembn
nd3hmyaion
LsApghzsem HMA3s6ns ,,ndohn“
ndghn

ndjhjoin
n6e7byhns-21
nBE7LKhN>-NB37LYN
nByahpmbn
nbs6N-Ishon

n6hhphsBLLAh3NLN-LSbE3sM 354hmds

n3shns

4568ho1yemds

50sbn
n6yIhdd96n-45Ashs
$593mEGshpn

55399960

J5hs3s6n (89R9h9gd9ens)
LsBsymhnydn ,,Ishorpn®
$3015nbNL  53pMLAh3NLA ,,hsdn“
J701nbNL  53pmIshbsbs
ysbdgyn

Jgodshnyn

15L3n59996HN

,,07805hn®
5L3nggiphms3shspn

jaesbn

Jgoisnbysbn

bndnbsn - 75

bnedd16n

Joint Stock Company

Elektroavtomati

Electric engine plant
Elita

Electric Welding

Electric Technical Plant
Elva

David Sarajishvili Da Eniseli
Ertoba
Elektrotermoshedugeba
Parnavazi

Fenixi - 2

Zestafoni Ferro
Gammabank

Gurjaani Motor Transport
Bank of Georgia

Gldani

Gelati

Gorgasali

Graali-92

Gracia

Grdemli

Grapefruite

Gremi

Gergeti

Gorgota

Gurjaani

Hotel "Ajara

Hotel "Iveria"
Hidromshenebeli

Hereti

Business-Center Hotel”"Rustavi”
Iadoni

Iberoteksi
Imereti(Kutaisi)

Imeri

Imereti

Industia-21
Industria-Investi
Interkon

Isani - Kartu
Investtransservise
Iveria (Kutaisi Furniture Factory)
Janmrteloba

Kalasi
Inturmsheni-Kamara
Kamvolnarti

Kapmsheni

Karavani

Hotel "Kartli"

Kutaisi Autoservice "Rashi"
Kutaisi Automobile Plant
Kazbegi

Kutbariti

Kaspicement

Nugbari
Kaspielektroaparati
Kelasi

Kutaisgas

Khiminji-75

Khidmsheni

L3§ANs6MAONL bogghm

1093phmAMBymdmEmd5dnLb Bshdmgds

7093phmdhs330nb, 3963hspmhydnbs Es BhsBLAIMhAsymMhidNL G5hdmods

dshis30330nb @587953205 @ e3>
Lsghowm Es6NI69PIdONL  D5675690nL Bshdmgds
1093phmAMBymdmEmd5dnL Bshdmgds

7093phmasdmdozegen 3s635670nb  B5hdmnds

sepm3meghn bLsL@gEgdNL Bshdmyds
hybnbnb 6565hAnL Bshdmyods
7093phmIMBymdmEmddnL Gshdmgds

Lsa5dMIIdem LI

Lsy3nhoim Lsbdgpgoim FhsBL3Imhyn

o0g5nb, gmEsenbs s 9IhmI96506mMd9ONL Bshdmyods

L5O56HM L5JONSEMOS
LsIpbszhm LsbIjpgoim BhsBL3mhyn
L5O56HM L5JONSEMOS

h56LssAenb B5hdmyds
h56Ls(sAenL Bshdmyds

Lsssem 354hmds L3gNsenbrdgE Asesbnyddn

cnoimbnb  KMBLEKH9INIONL B5hdmMHds
h56LssAenb B5hdmgds
dnhnowspn eno1MB9dNL B5hdmyds

bnenbs Es dmMbERBIIENL 3>E>3JI5390s Es HMBLAh3NhYdS

LsdNoYOM 35¢hmds Lsymayssbm3zhadm LsimbGono

B5370mdsos bsghoim 3d76900mds Es LsAMIspsIM-bLsnBgnbhm LSIIsmydn

Lsgggnihm 6565hAnL Bshdmyods
LsLMAYEM-bsIg3h6IM I56§5690nL B5hdmyds

LsLIBhmModN
LsLEIBhmModN

Byenb B537dMd4ONL 3J96dEMdS
015905IMb 6565hanLb B5hdmods

LsLyyBhmModN

banb Rs3Bghn Lygens
Lsaygnihm Bshdmoyds
h56LssAenb B5hdmgds
Lsbdgpgom BhsBL3mhyn

5395nL Bshdmgds

9996900mds s LsAMIsEsIM-LsnBgnBhm LSB9Tsmyodn

L>PNBSBLM J953530Md>

7093shien 9s5635690nbs s s3shsyghnb B5hdmoyds

a39bLssdenb G5hdmgds

354hmds 1390nL

3hme3gjygdno

5395nL Bshdmgds

L5JANS6MOS 5e5ANS6NL 5563ho1YEMANL Es153nL Layyhmdn

5395nL Gshdmgds

9996900mds s> LSAIMIsEsIM-LsnBgNBhm LST9Tsmgdn
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Industry Currency Nominal Charter Capital Number of Issued Shares
Manufacture of electrical equipment uUsD 1.46 430 106 294 193
Manufacture of electric motors, generators and transformers UsD 1.00 363 580 363 580
Manufacture of grain mill products uUsD 1.00 1908 318 1908 318
Manufacture of general purpose machinery GEL 1.00 1 814 906 1 814 906
Manufacture of electrical equipment UsD 1.00 445 330 445 330
Manufacture of office machinery and computers UsD 1.00 1307 708 1307 708
Manufacture of alcoholic beverages GEL 1.00 10 350 000 10 350 000
Manufacture of rubber products GEL 1.30 586 000 451 000
Manufacture of electrical equipment uUsD 1.00 378 441 378 441
Publishing usb 1.00 437 356 437 356
Freight transport by road UsD 1.00 166 728 166 728
Manufacture of basic iron and steel and ferro-alloys (ECSC) UsD 1.00 23 760 000 23 760 000
Manufacture of furniture GEL 1.00 5086 772 5086 772
Land passenger transport uUsb 1.00 115970 115970
Banking GEL 1.00 10 000 000 10 000 000
Manufacture of wearing apparel usb 1.00 50 000 50 000
Manufacture of wearing apparel UsD 1.00 263 177 263 177
Retail sale in specialized stores usb 1.46 82 480 56 416
Manufacture of metal structures usD 1.00 365 762 365 762
Manufacture of wearing apparel GEL 1.00 1 054 187 1 054 187
Manufacture of basic metals usD 1.00 142 517 142 517
Processing and preserving of fruit and vegetables UsD 10.00 172 140 17 214
Wholesale of household goods UsD 1.00 210 774 210 774
General construction of buildings and civil engineering works UsD 1.00 5197 467 5197 467
Manufacture of textiles GEL 0.50 2 390 368 1195184
Manufacture of agricultural machinery uUsD 1.00 685 196 685 196
Hotels UsD 1.46 1047 030 716 169
Hotels usD 1.00 796 000 796 000
Construction of water projects UsD 1.46 281 589 192 589
Manufacture of tobacco products uUsD 1.00 224 348 224 348
Hotels GEL 1.00 1413 500 1413 500
Reproduction of sound recording uUsD 1.00 250 101 250 101
Textile weaving GEL 1.00 127 710 127 710
Manufacture of wearing apparel usb 1.46 659 370 451 000
Land transport GEL 1.00 1 538 530 1 538 530
Manufacture of furniture usb 1.46 3879 240 2 653 400
Construction and civil engineering works GEL 1.00 192 211 192 211
Financial intermediation GEL 0.10 303 544 3 035 448
Manufacture of electrical machinery and apparatus uUsD 1.46 377 636 258 303
Manufacture of footwear usb 1.49 997 105 669 250
Wholesale and retail sale of food products UsD 1.00 340 990 340 990
Manufacture of furniture usb 1.46 340 972 233 255
Human health activities usD 1.00 140 565 140 565
Manufacture of furniture usD 1.00 526 633 526 633
Construction and civil engineering works uUsD 1.00 397 535 397 535
Preparation and spinning of worsted-type fibres UsD 1.46 542 900 371 379
Construction and civil engineering works UsD 1.00 133 687 133 687
Freight transport by road GEL 1.00 267 800 267 800
Hotels UsD 1.00 304 630 304 630
Maintenance and repair of motor vehicles uUsD 1.00 148 244 148 244
Manufacture of motor vehicles usD 1.46 25 024 645 17 116 857
Manufacture of beer GEL 1.00 2 800 000 2 800 000
Mining of metal ores GEL 1.00 1118 644 1118 644
Manufacture of cement usb 1.00 4 740 057 4 740 057
Manufacture of chocolate and sugar confectionery uUsD 1.00 341 403 341 403
Manufacture of electric motors, generators and transformers uUsD 1.00 356 272 356 272
Production and distribution of electricity uUsD 1.00 3924 678 3924 678
Manufacture of gas; distribution of gas UsD 1.00 539 540 539 540
Construction and civil engineering works GEL 1.00 180 060 180 060
Construction and civil engineering works usb 1.00 1312 363 1312 363
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Joint Stock Company

Khirsa

Khashuri Glass
Khrami
Intourist(Kutaisi)
Khobi Kolkhidmsheni
Kutaisi litofon Plant
Trest Kutmsheni
Kutaisi Glass
Konstruktsia
Kolkheti
Krtsanisi-99

Kutaisi #2 Metal-Concrete Factory

Invest Company "Kurortinvesti"

Crystal-1887
Krtsanisis Puri
Krtsanisi-1
Kutaisi Rubber

Kutaisi Cannery

Kutaisi Aviatechnical Plant

Kutaisi Footwear Factory
Kuttrans 3

Kutaisi

Kutaisi Galaktion Tabidze
Publishing

Kvali Pirveli

Lagodekhi Essential Oils
Likani

Laini

Lino

Investment Company "LiderIn-
vesti"

Lopota

Mshenebeli 95

Matsne

Maglivmsheni

Mamuli

Mariji

Maspindzeli

Matey

Maudi

Martin Bauer Bakhvi
Martin Bauer Likhauri
Mercuri 92

Medea

Meganizacia
Mertskali

Merkani

Meskheti

Metekhi

Magali Etseri Tea Factory
Mukhti

Meganizatori

Marneuli Oil
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Industry Currency Nominal Charter Capital Number of Issued Shares
Manufacture of wines usbD 1.46 630 600 431 340
Manufacture of glass and glass products usD 1.00 2 741 949 2 741 949
Quarrying of stone for construction usD 1.00 552 725 552 725
Hotels usb 1.46 263 540 180 506
Construction and civil engineering works GEL 1.00 283 937 283 937
Manufacture of dyes and pigments usb 1.46 1317 604 901 241
Construction and civil engineering works usD 1.00 97 407 97 407
Manufacture of glass and glass products usD 1.46 361 946 199 654
Manufacture of structural metal products usD 1.46 1 000 905 685 551
Manufacture of plastic products GEL 1.00 175 826 175 826
Manufacture of wearing apparel GEL 1.00 369 564 369 564
Manufacture of concrete products for construction purposes usb 1.00 424 944 424 944
Financial intermediation GEL 1.00 5 855 860 5 855 860
Manufacture of alcoholic beverages GEL 1.27 508 841 394 845
Manufacture of bread usb 1.00 118 740 118 740
Manufacture of wearing apparel GEL 1.00 33071 33071
Manufacture of rubber products usD 1.46 1123 347 760 000
Processing and preserving of fruit and vegetables usD 1.46 481 107 329 077
Manufacture of aircrafts GEL 1.00 602 522 602 522
Manufacture of footwear usb 1.00 699 707 699 707
Freight transport by road usD 1.00 108 179 108 179
Manufacture of textiles GEL 1.00 62 623 62 623
Publishing, printing GEL 1.00 146 848 146 848
Financial intermediation GEL 2.60 16 765 40 589
Manufacture of essential oils usb 1.00 174 435 174 435
Hotels usb 1.00 539 926 539 926
Cotton-type weaving uUsb 1.00 3 890 864 3 890 864
Manufacture of rubber and plastic products usD 1.00 1614 284 1614 284
Financial intermediation usb 1.00 116 792 116 792
Quarrying of stone for construction usb 1.46 242 308 166 081
Construction and civil engineering works usD 1.46 128 065 87 596
Retail sale of books, newspapers and stationery usD 1.00 142 262 142 262
Manufacture of concrete products for construction purposes usD 1.00 73 665 73 665
Retail sale of food usb 1.00 452 987 452 987
Manufacture of metal structures and parts of structures GEL 1.00 1 285433 1285433
Hotels usb 1.46 1 141 000 780 444
Manufacture of parts and accessories for motor vehicles usD 1.46 135 865 92 932
Woollen-type weaving usD 1.00 2 349 277 2 349 277
Processing of tea usb 1.00 134 200 134 200
Processing of tea usb 1.00 220 000 220 000
Production, processing and preserving of food usb 1.00 576 620 576 620
Woollen-type weaving usD 1.46 35009 617 23 946 578
Manufacture of special purpose machinery usD 1.00 52 765 52 765
Retail sale usb 1.00 264 787 264 787
Manufacture of furniture usb 1.00 356 620 356 620
Freight transport by road usb 1.00 90 000 90 000
Manufacture of bricks, tiles and construction products GEL 2.00 275 584 137 792
Processing of tea uUsb 1.46 48 180 32 956
Manufacture of accumulators and primary batteries GEL 1.00 54 725 54 725
Building installation usb 1.17 198 674 131 789
Wholesale of fuels usb 1.00 245 614 245 614
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Motsameta

Marneuli Bakery

Mitsisqveshnsheni
Mshenebeli
Mshentrans

Mtis Kheoba
Mukhnari

Natanebi Tea Factory
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Golden Fleece

Orbeli-Trans

Orion

Oxino

Ozureti Beer and Fruit Juice
Factory

Ozurgeti Tea Packing Factory
Perlit

Pirimze

Plastiki

Proektmsheni

Poti Shipbuilding Factory
Stealconstruction
Poti-Fish

Poti Mill

Kartuli Kapitali
Kashanuri

Rea-Kartu

Relasi

Gorgasali

Rioni

Mechanomontaji
Rustavcement
Rustavgas

Sakonditro Fabrika Saamo
Khashuri Beering Plant
Sakagromankana
Sagmeoliti

Samgori

Samto Kimia-2000
Sakcable
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Industry Currency Nominal Charter Capital Number of Issued Shares
Land passenger transport usD 1.46 146 146 100 100
Mining and quarrying uUsb 1.00 123 430 123 430
Manufacture of bread usD 1.00 3251913 3251913
Construction and civil engineering works uUsD 1.00 122 159 122 159
Construction and civil engineering works GEL 1.00 156 296 156 296
Freight transport by road usD 1.46 212 055 145 244
Hotels uUsbD 1.00 291 441 291 441
Production of meat and meat products GEL 2.00 364 176 182 088
Processing of tea uUsD 1.00 110 000 110 000
Manufacture of textiles and textile products uUsD 1.46 252 270 172 553
Manufacture of leather clothes usD 1.00 233 106 233 106
Land transport GEL 1.00 2 658 414 2 658 414
Manufacture of parts and accessories for motor vehicles uUsD 1.00 2 004 651 2 004 651
Manufacture of knitted and crocheted hosiery uUsD 2.00 16 000 8 000
Manufacture of beer and soft drinks usD 1.00 135 000 135 000
Processing of tea uUsD 1.00 160 000 160 000
Manufacture of articles of concrete, plaster and cement uUsD 1.46 517 310 353 840
Repair of personal and household goods GEL 1.00 565 500 565 500
Manufacture of rubber and plastic products GEL 1.00 160 950 160 950
Construction and civil engineering works uUsD 1.00 493 091 493 091
Building and repairing of ships usb 1.00 5 806 183 5806 183
Building installation uUsD 1.00 165 363 165 363
Processing and preserving of fish and fish products uUsD 1.00 4 646 175 4 646 175
Manufacture of grain mill products uUsD 1.46 585 750 401 198
Financial intermediation GEL 1.00 298 352 298 352
Manufacture of ceramic goods uUsD 1.00 403 263 403 263
Manufacture of wearing apparel usD 1.46 188 438 128 892
Production and distribution of electricity uUsD 1.00 626 200 626 200
Manufacture of parts and accessories for motor vehicles uUsD 1.46 144 193 98 627
Manufacture of parts and accessories for motor vehicles GEL 1.00 1 039 582 1 039 582
Building installation usD 1.00 136 637 136 637
Manufacture of cement GEL 1.30 2 055 247 1580 959
Manufacture of gas; distribution of gas usD 1.00 253 335 253 335
Manufacture of chocolate and sugar confectionery uUsD 1.00 58 250 58 250
Manufacture of bearings uUsD 1.00 458 427 458 427
Research and experimental development on engineering GEL 1.00 347 864 347 864
Manufacture of basic metals GEL 1.00 493 919 493 919
Manufacture of dairy products uUsD 1.00 315 880 315 880
Manufacture of chemicals and chemical products GEL 1.00 105 496 105 496
Manufacture of wire products uUsD 1.00 580 206 580 206
Agricultural service activities GEL 1.30 3 522 739 2 709 793
Manufacture of wines usD 1.00 198 778 198 778
Manufacture of electric appliances usD 1.00 1 034 000 1 034 000
Demolition and wreckling of buildings; earth moving GEL 1.00 114 193 114 193
Construction and civil engineering works GEL 1.00 3280 794 3 280 794
Quarrying of sand and clay uUsD 1.46 1 046 403 715 740
Land passenger transport uUsb 1.00 218 835 218 835
Manufacture of bricks usD 1.00 217 218 217 218
Casting of metals GEL 1.30 941 850 724 500
Manufacture of furniture usD 1.00 179 092 179 092
Manufacture of agricultural tractors GEL 1.00 6 167 770 6 167 770
Maintenance and repair of motor vehicles uUsD 1.00 1730793 1730 793
Manufacture of metal products GEL 1.00 15 062 15 062
Manufacture of construction products uUsD 1.00 326 436 326 436
Hotels usbD 1.00 50 646 50 646
Manufacture of electrical machinery and apparatus uUsD 1.00 689 946 689 946
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Joint Stock Company

Saamo

Samto Kimia
Sakmontagspetstremmsheni
Samsheneblo Tresti N2
Samto

Sakorggas

Bizness "Soplmsheni"
Senaky Bakery
Saggalagmshen-Proeqti
Sarkmeli

Traiding House "Kid's World"
Sagsashenmetsniereba
Saktelephonmsheni
Saktransproekti
Saqgtskalproeqti
Tbilabreshumi - Tsisartkela
Tami

Thilisi #1 Avtotransport

Tbilavtoservisi
Thilelegtroaparati
Tbilghvino

Thilisi
TbilMargarinMretsvi
Thilisi Machine-Building Plant
Chichnauri

Temka Puri

Ternali Tea Factory
Tetroni
Thilpoladkonstruqcia
Transgazservisi
Tbilkhelsatsko
Thillitonmtsarmi

Thilisi Footwear Factory
Tolia

Tourist

Thilisi Bakery #4

Thilisi Paper Factory
TbilChemFarm

Transporti-1

Transkvebservice “Alaverdi”
Trialeti

Transmomsakhureba
Tramsmsheni

Tragtebi
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Tsiskvili

Tskaltubo

Tskalmsheni-1

Thilisi Tea Packing Factory
Thilisi Tobacoo Factory
Tsekavshiris Tbilisis Universaluri
United Georgian Bank
Universal Servisi

Universal

Uksovadi Ksovilebi

Department Store "Tbilisi"
Vaziani

Laguna Vere

Zestafonmsheni
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Industry Currency Nominal Charter Capital Number of Issued Shares
Processing of tea uUsb 1.00 619 044 619 044
Manufacture of basic chemicals usD 1.00 1827 626 1827 626
Construction and civil engineering works uUsD 1.40 456 507 326 077
Construction and civil engineering works uUsD 1.46 638 417 436 677
Construction and civil engineering works GEL 1.00 24 999 24 999
Manufacture of gas; distribution of gas uUsbD 1.00 40 188 40 188
Construction and civil engineering works uUsD 1.00 294 398 294 398
Manufacture of bread usD 1.00 155 626 155 626
Architectural and engineering activities uUsD 1.00 248 169 248 169
Construction and civil engineering works GEL 1.00 892 262 892 262
Retail sale in specialized stores uUsD 60.00 324 120 5402
Architectural and engineering activities uUsD 1.00U 232 150 232 150
Installation of electrical wiring and cables uUsD 1.46 87 023 59 524
Construction and civil engineering works uUsD 1.00 171 714 171 714
Architectural and engineering activities uUsD 1.00 301 645 301 645
Silk-type weaving usb 1.00 1945 335 1945 335
Manufacture of lifting and handling equipment uUsD 1.46 2 668 312 1827 610
Freight transport by road uUsD 1.46 101 930 69 721
Freight transport by road uUsD 1.00 475 481 475 481
Manufacture of electrical equipment uUsD 1.00 1 190 500 1 190 500
Manufacture of wines GEL 2.00 843 708 421 854
Wholesale of household goods GEL 1.00 65 700 65 700
Production of vegetable oils and fats uUsD 1.00 1347 978 1 347 978
Manufacture of machinery and equipment uUsD 1.46 233 477 159 698
Throwing and preparation of silk uUsD 1.00 182 611 182 611
Manufacture of bread usD 1.00 1 076 846 1 076 846
Processing of tea GEL 1.28 260 040 203 764
Manufacture of chemicals and chemical products uUsD 1.00 845 780 845 780
Construction and civil engineering works uUsD 1.00 109 150 109 150
Manufacture of gas; distribution of gas uUsD 1.00 15 000 15 000
Manufacture of precision instruments uUsD 1.00 346 733 346 733
Manufacture of metal products uUsD 1.00 283 000 283 000
Manufacture of footwear usD 1.00 244 160 244 160
Washing and dry-cleaning usD 1.00 127 518 127 518
Tourist transport service activities uUsD 1.46 230 845 157 898
Manufacture of bread usD 1.00 128 559 128 559
Manufacture of articles of paper and paperboard uUsD 1.46 258 229 176 627
Manufacture of pharmaceutical products uUsD 1.00 690 355 690 355
Freight transport by road uUsD 1.00 203 361 203 361
Canteens and catering uUsD 1.00 300 139 300 139
Manufacture of man-made fibres GEL 1.30 479 245 368 650
Freight transport by road uUsD 1.00 23 316 23 316
Construction and civil engineering works uUsD 1.46 1 055 595 722 027
Freight transport by road uUsD 1.00 589 856 589 856
Manufacture of furniture GEL 1.00 488 769 488 769
Manufacture of grain mill products usD 1.00 1836173 1836173
Processing and preserving of fruit uUsD 1.00 682 518 682 518
Construction and civil engineering works GEL 3.00 254 487 84 829
Processing of tea uUsb 1.46 473 327 323 756
Manufacture of tobacco products GEL 1.00 1 038 900 1 038 900
Wholesale of food, beverages and tobacco uUsbD 1.00 39 600 39 600
Banking GEL 1.00 21 000 000 21 000 000
Repair of personal and household goods GEL 1.00 146 327 146 327
Manufacture of machine-tools GEL 1.00 1420 503 1420 503
Manufacture of non-woven textiles usD 1.00 1619 000 1 619 000
Retail sale in specialized stores usD 1.00 1966 030 1 966 030
Manufacture of wines usD 1.00 197 338 197 338
Recreational, cultural and sporting activities GEL 1.00 307 276 307 276
Construction and civil engineering works uUsD 1.00 220 364 220 364
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AB Group LLC

Director A. Bebiashvili

Address 3nd floor 74 I. Chavchavadze Ave., Thilisi
Telephone 25-18-15, (8-99)-50-73-92

JSC Securities Brokerage Company Industria-Investi *

Director P.Kaloian, A.Mgeladze

Address Office 19, 37 Era st., Batumi
Telephone (8-99)-58-42-78, (8-88222)-7-05-96
Hedge LLC

Director A. Tsuladze, T Matiashvili

Address 35 Saburtalo st., Thilisi

Telephone 25-12-83, 25-12-85
Davi+ LLC

Director L.Chachua

Address 6 Bagrationi st., Thilisi
Telephone 38-37-94, (8-99)-54-24-27
Jo & Shi LLC

Director D Jomarjidze

Address apt. 26, 8, 1 Nutsubidze dist., Thilisi
Telephone 93-63-85, 32-46-75
Imedi LLC

Director V.Chigitashvili

Address apt. 38, K.Tsamebuli 38
Telephone 74-62-05

Tavazi LLC

Director Z.Shonia

Address 29 Abashidze st., Thilisi
Telephone (8-99)-14-63-60 , 22-63-60
Oden LLC

Director M Jgenti

60 Chavchavadze Ave., Thilisi

Telephone 29-46-21, (8-99)-18-30-26

Georgian Brokerage Company LLC

Director A Mamulashvili

Address 1 Janashia st., Thilisi

Telephone 25-18-89, 25-27-43, 25-27-44

Duka LLC

Director D.Gaganidze

Address apt. 825, 16 Vazha-Pshavela Ave., Thilisi
Telephone 33-03-61

Solomon Salman LLC

Director D.Lanchava

Address 15th floor 74 Chavchavadze Ave., Thilisi
Telephone (8-99) 18-47-94

Sakartvelo LLC

Director M.Tarakhchev

Address 15th floor 74 Chavchavadze Ave., Thilisi
Telephone 38-22-20, 29-91-26

Alfabrok LLC

Director B.Molashkhia

Address apt. 414, 74a Chavchavadze Ave., Thilisi
Telephone (8-99)-17-01-70,  (8-99)-18-01-80,
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East-West Invest LLC

Director A.Zakhashvili

Address 62 Paliashvili st., Thilisi

Telephone 29-45-98/99, 95-98-05

Quanti LLC

Director T.Sharikadze, I.Beerashvili

Address 6 Bagrationi st., Thilisi

Telephone (8-77)-40-04-77, 36-42-03, 33-70-00

Anira LLC

Director K.Tkeshelashvili

Address 15th fl. of. 1502 74 Chavchavadze Ave., Thilisi
Telephone (8-97)-57-62-63,

Kabarjina JSC

Director S.Gelashvili

Address 11th floor, 1105 suit, 74 Chavchavadze Ave., Thilisi
Telephone 25-00-52, 96-47-09

Georgian Stock Company LLC

Director Z.Alavidze
Address 37 Uznadze st., Thilisi
Telephone 98-71-09, 99-90-07, (8-99)-55-31-15

TBC Broker LLC

Director D.Aslanishvili
Address 24 Mosashvili st., Thilisi
Telephone (899)-56-93-97, 22-59-07

Galt & Taggart Securities LLC *

Director [.Kirtava

Address 74a Chavchavadze Ave., Thilisi
Telephone (8-77)-41-83-35

Phiba LLC

Director ALeonidze, P.Zaqarashvili
Address 6 Bagrationi st., Thilisi
Telephone (877) 42-85-65

GMR LLC

Director 1. Tushishvili

6 Bagrationi st., Thilisi

Telephone (899) 53-56-42

Sakinvesti LLC

Director A Markarian

16 Vaja-Pshavela Ave., Thilisi

Telephone (877)-41-27-01

Delpho LLC

Director G.Udzilaur

1 26 May Square, Thilisi

Telephone (899) 58-84-85 , 33-09-06
Kartu Broker LLC

Director G Nasibashvili

Address 39a Chavachavadze Ave., Thilisi
Telephone (893) 32-88-16
Intel-Broker LLC

Director Z Eristavi

Address 127 Agmashenebeli Ave., Thilisi
Telephone (8-99)-51-80-30

SB-Invest Ltd*

Director M.Beberashvili
Address 48 Rustaveli Ave., Thilisi
Telephone (8-99)-50-65-38 , 98-97-43
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Brokerage Companies with General License

LOIVGMBIRML LIBMERM d306IS / 36336030 / 2000-2001

Invest Contract LLC

Director N .Kurtsadze

Address 74 Chavchavadze Ave., Thilisi
Telephone 34-37-00, 34-06-75, (8-77)-41-28-33
Bona LLC *

Director G.Papuashvili

Address 80 Chavchavadze Ave., Thilisi
Telephone (8-99)-53-11-30, 23-00-74
Basis LLC *

Director Z7.Tsikhistavi, G.Melashvili

18 Leselidze st., Thilis

Telephone 98-05-48, 98-47-36

GMB Group LLC*

Director S.Charkhalashvili

Address 60 Gogebashvilis st., Batumi
Telephone (8-88222)-7-60-01/07
Columb LLC

Director T.Kochivari

Address 6 Bagrationi st., Thilisi
Telephone 23-52-39

Arli LLC

Director A.Odzelashvili

Address 6 Bagrationi st., Thilisi
Telephone 57-76-23

Georgian Stock Company LLC

Director D.Kumsishvili

Address apt. 14, 55 Chavchavadze Ave., Thilisi
Telephone (899) 55-73-46

Graal Ltd

Director G.Getiashvili

Address apt. 55, 8 Khmelnitski st, Thilisi
Telephone (899) 10-94-16, (899) 11-16-50
Helman Ltd *

Director D. Chkonia

Address 153 Agmashenebeli st., Thilisi
Telephone 94-14-91/92

Forsam 2000 Ltd *

Director S Jikidze

Address of. 11, 2 Abashdze st., Thilisi
Telephone (899)-19-58-07, 95-80-89
Tradeinvest Ltd

Director S.Chkheidze

Address apt. 69, 28 Dolidze str., Thilisi
Telephone 99-87-20
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J- ®mdomobo, 7 dsobo 2002 Fgmo

©0M)JEmG0, sgLodmeo

d. .5?@0.)'330;:70 J ‘/jn 14 g%n Director, Auditor

GEORGIAN STOCK EXCHANGE / AUDIT REPORT - FINANCIAL STATMENTS / 2000-2001 _

INDEPENDENT AUDITORS’ REPORT

to the Joint Stock Company
“GEORGIAN STOCK EXCHANGE”

We have audited the financial statements of 2001 of the JSC
"Georgian Stock Exchange" (GSE) for which purpose the GSE pre-
sented its balance sheet as of 31 December 2001 and the related
cash and capital flow statements and profit and loss accounts. In
compliance with the going legislation, these financial statements
and notes are the responsibility of the GSE's management and the
audit company is responsible for the correctness of the audit

report.

The audit includes examining, on a test basis, evidence sup-
porting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evalu-
ating the overall financial statement presentation. The audit was
conducted in compliance with the basic principles of Internation-
al Standards on Auditing. We believe that our audit provides a rea-

sonable basis for our conclusion.

In our opinion, the financial statements as of 31 December 2001
presented by the management of the JSC "Georgian Stock
Exchange" give a fair view of the GSE's financial-economic posi-
tion, results of its activity and its cash flow by the accounting peri-
od taking into account all essential aspects. The statement was
composed in compliance with International Accounting Standards
(IAS) and meets the provisions prescribed by the normative acts

of Georgia.

Thilisi, 7 May 2002

M. Ajiashvili



LU boddAISISML LOBM6KLI dN@ds
JSC GEORGIAN STOCK EXCHANGE

32J60LN 31.12.20016. 3RM3IAIMBND

BALANCE SHEET AS oF DeEcemBER 31, 2001

31.12.00 31.12.01
JJBN3Y8M / Assets GEL GEL
30dobomyg oJ@eggde / Current Assets
L[ el bobb@mdo / Cash 29,126.00 25,821.00
3mmlim35860 aanQaanoﬁ @O amaljoli'{]ﬁ)ﬂ?mggoﬁ / Accounts receivable 7,76200 1,70500
3m36‘mg\)363@%3 60Q015QOQm 030513360 /Prepayments 4,00000
FobobFom goffgmemo bomegde / Future period expenses 27,995.00
1)'3@ 303990506)3 oj@aaﬂbo /| Total Current Assets 36188800 59,52100
6663@30;{)0050 0:]@03360 / Long-term Assets
doﬁmmoggo bo‘a'{]OQvababn | Fixed assets 18196300 17,26400
3m50\?0;'\n8ml')o 1)1530 Bo%ma-);{)mabo‘aol Investments 2100000 2,00000
Bé‘dGQSOQ‘“’G“ 053315@060360 boﬁoﬁyﬂmmo 13015005 ,‘]OQOQQUB‘HO
/ Long-term investments 6,525.00 9,075.00
06030@35}00@*{]60 oj@)()ﬁabo/ Intangible assets 2,362.00
1)'3@ 6663@30;90050 oj@aaabn / Total Long—term Assets 27148800 30,70100
LIS IIBNIISN / TOTAL ASSETS 64,376.00 90,222.00
VS QIBISU6UN Qo boddlloall Jusll&ISIl / Liabilities and Equity GEL GEL
303;{)0505}3 3‘552'5{)8?"{]@3636" / Current Liabilities
])z)az)g)o])olio;{)m 30@;@863@33850 | Taxes payable 2,64600 1,34800
131530 303Q05063 30@;936'3@8?)360-/ Other current liabilities 39.00 12,85300
60;{)015015;93@0 Ba@cﬂo]}abn | Salaries payable 315.00
151530 3mdQ330§moBo SOQQﬂb'ﬂg’ﬂbabn | Other §ho.rj[-_term liabilities 2,069.00
6663@30;{)0050 30@;{)86'352)33350 /Long-term liabilities 16,927.00
l)":]Q) 803;90506)3 30QQ86'HQ36360 / Total current liabilities 2,685.00 33,512.00
])od'{]moﬁm 6030@0@0 /EQUIty
bovﬂbQﬂbm 6030(50@0 [ Authorised Capltal 30,00000 30100000
‘33'{]3]&363@0 603()@0@0 /Shares. unissued . (7,20000) (6;60000)
Bggbgd o godo@ome / Shares issued and outstanding 22,800.00 23,400.00
boaﬁohom 6030@0@0 /Capltal SUFp'US 29,947.00 32,422.00
Fobo Famob gombofomgdgmo dmgqds / Earning (loss) carried forward 8,944.00
dmpgdo/Bomamo / Retained earnings/loss 8,944.00 (8,056.00)
])'(v]gm bod*{]moﬁm 6030@0@0 / Total GQUity 61,69100 56,71000
LIS 39S RIITISIAN R LISINIAN JIINSIKN / 64,376.00 90,222.00

TOTAL LIABILITIES AND EQUITY

2001 6SNL 3MBIBI=BIAISNL I683ANTBISY
INCOME STATEMENT
FOR THE YEAR ENDED DECEMBER 31, 2001

GEL

sdmboggde / Revenues 279,836.00
Jm3g@mzomeo bomagde / Operating expenses (282,374.00)
(3390b o sIm@mBabo300b bomgde / Depreciation expenses (4,108.00)
domomogo boJdesbmdorsb dopgdmme dgwgae / Profit from main activities (6,646.00)
solism3gimozom bomeggdo / Non-operating expenses (1,450.00)
6SNIAN BN6ILIAN FIVI3N / Annual Profit (Loss) (8,096.00)

m L33dAEMBIRML LIBMERM 306IS / SIRNBIGN RIL3EY - BN6I6LIGN 96356030 / 2000-2001
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GEORGIAN SECURITIES CENTRAL DEPOSITORY, Ltd

30I60LN 31.12.20016. 3R3M3IAIMAND

BALANCE SHEET AS oF DeEcemMBER 31, 2001

31.12.00 31.12.01

VJONSIBN / Assets GEL GEL
303;{)0506}8 oj®03sbn / Current Assets

B E0O©o bobb@mdo / Cash 16,31200 6,70500

3mm15m358?)0 BOVmg{)aonoﬁ ©o 3m31)oli'{]5)82'mg{105 / Accounts receivable 612.00 3,023.00

131530 g\)abo@mﬁr{]@n Q°3°Q’“°53?’° / Other dues 213.00

FobobFom aofgmme bomagde / Future period expenses 1,979..00
bgen dodgobomg oJ@eggde / Total Current Assets 16,924.00 11,920.00
6663@30;{)0050 0j®03360 / Lo_ng-term Assets

Joﬁnom()gm 1)0‘3'(']0@85860 | Fixed assets 1,391.00

06030@35}00@*{]60 oj®03860 / Intangible assets 810.00 729.00

Bﬁ)da@séQnoso ammkmaﬁﬂbo /Long-trem receivables 1,015.00
l)*:];Q 6661‘]()30590060 056038?’0 / Total Long—term Assets 810.00 3.135.00
LIS 3IBNJI3N / TOTAL ASSETS 17,734.00 15,055.00
QI ISI60M Qo boddlloal JosllGoS / Liabilities and Equity GEL GEL
303;Q0505)3 30@;{)35*{]@36360 [ Current Liabilities

306‘mg\)360§05 ;Qo 3m31)oli':]68?m§)05 Woﬁmﬁmjaﬁnwo soQQﬂb'{]Qahabn /

Accounts payable 7,762.00 3,482.00

doggdmmo o36bgd0 / Advances received 65.00 11.00

60;90])015;93@0 Bam%obabn / Salaries payable 1,560.00

1)0805{)01)0150;{)('1 3°QQ363Q8?’3?’0 / Taxes payable 1,732.00 2,733.00
l)":]Q) 303Q05068 30@5{){]6'{]52‘{]6{]6“ / Total Current Liabilities 9,559.00 7,786.00
bod':]moﬁm 603(1@0@0 /EQUIty

bov:]ljggabm 503“@0@0 / Authorised Capital 2,000.00 2,000.00

‘?060 Vle} 60360\7‘0@363@0 3m8360 /Earnings (|OSS) carried forward 6,175.00

booﬁaoﬁn‘am 386(‘:on1§ 3m63?)o ('1506)0@0) /| Retained earnings (lOSS) 6,175.00 (90600)
l)":]Q) hod'amoﬁm 603(1@0@0 / Total ECIUIty 8,175.00 7,269.00
LIS JIRRISIKISIN R LIJINIAN JI3NGISN / 17,734.00 15,055.00

TOTAL LIABILITIES AND EQUITY

2001 6SNL 3M3I3-bIAITNL 3630ANISIBY

INCOME STATEMENT
FOR THE YEAR ENDED DECEMBER 31, 2001

GEL

oamﬁoasbn / Revenues 100,988.00
JmIgigoee bomagdo / Operating expenses (101,392.00)
Bﬁamoho ©o oamﬁén%oBoab 306%360 /Depreciation expenses (20200)
Joﬁmmz)g{m l)ojaooﬁml'mg)oﬁ 30;{)86'{]@0 ‘333(?)])030;{)0 / Profit from main activities (60600)
stsbom3gmogem botmazgde / NOn-operating expenses (300.00)
652NIAN BN6ILIAN 3IRIBN / Annual Profit (Loss) (906.00)

GEORGIAN STOCK EXCHANGE / AUDIT REPORT - FINANCIAL STATMENTS / 2000-2001 m
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d. .5?@0.)'330;:70 J ‘/j - g%n Director, Auditor

INDEPENDENT AUDITORS’ REPORT

to the Joint Stock Company
“GEORGIAN STOCK EXCHANGE”

We have audited the financial statements of 2000 of the JSC
"Georgian Stock Exchange" (GSE) for which purpose the GSE pre-
sented its balance sheet as of 31 December 2000 and the related
cash and capital flow statements and profit and loss accounts. In
compliance with the going legislation, these financial statements
and notes are the responsibility of the GSE's management and the
audit company is responsible for the correctness of the audit

report.

The audit includes examining, on a test basis, evidence sup-
porting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evalu-
ating the overall financial statement presentation. The audit was
conducted in compliance with the basic principles of Internation-
al Standards on Auditing. We believe that our audit provides a rea-

sonable basis for our conclusion.

In our opinion, the financial statements as of 31 December 2000
presented by the management of the JSC "Georgian Stock
Exchange" give a fair view of the GSE's financial-economic posi-
tion, results of its activity and its cash flow by the accounting peri-
od taking into account all essential aspects. The statement was
composed in compliance with International Accounting Standards
(TAS) and meets the provisions prescribed by the normative acts

of Georgia.

Thilisi, 30 March 2001

M. Ajiashvili

LOINGMBICML LIBMERXM 306IS / dIRNBIGN RIL3EZES - BN6I6LIG0 d6356030 / 2000-2001
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JSC GEORGIAN STOCK EXCHANGE

30J6LN 31.12.20006. 3R3M3IAIMBNM

BALANCE SHEET AS OoF DeEcemMBER 31, 2000

31.12.99 31.12.00

JJBN3YBI / Assets GEL GEL
30dobomy oJ@eggde / Current Assets

B0 bsobb@mde / Cash 13,802.00 29,126.00

3mm]5m3532)0 3OVmQ350Q05 ©o amaboﬁnﬁ)aﬁog{)oﬁ / Accounts receivable 7,762.00
15'3@ anaQnﬁoﬁ)a oj®n3abn / Total Current Assets 13180200 36,88800
6663@30;{)0050 oj@asal’m / ang-term Assets

doﬁmmbgm 1)0‘3'30@3?)8?)0 | Fixed assets 18,963.00

3m50$0@3m60 1)1530 ho%mBOQmaﬁo‘an/ Investments 2100000 2,00000

6663@30Q0050 053315(‘50608?)0 / Long-term investments 7105000 6,52500
l)*:];@ 66685{)3059006" 03603850 / Total Long-term Assets 9,050.00 27,488.00
LIS IIBNIISN / TOTAL ASSETS 22,852.00 64,376.00
JVSQISISVSUN Qo Ladd0loAl Josli&IS / Liabilities and Equity GEL GEL
303;{)06068 30@;@853@33350 / Current Liabilities

boaog)obolio;pm 3‘)@@36'{]@36360 | Taxes payable 2,646.00

1)1530 3"35{)"606’8 30@;@86*3@838250 | Other current liabilities 39.00
b'{]@ 303;90506)3 SOQQabﬂQababn / Total current liabilities 0.00 2,685.00
liod'amoﬁm JOSQ@OQQ /EC]UIty

])OV:]])QI]&O 6030@0@0 / Authorised Capital 30,00000 30,00000

'33':]31)3?)8Q0 6030(‘_‘)0@0 / Shares unissued (13120000) (7120000)

‘333[)36*3@0 6030@0@0 / Shares issued and outstanding 16,800.00 22,800.00

l)o;]anlmm 303“@)0@0 /Capltal SUFp'US 6,412/00 29,947.00

dmggde/Bomomo / Retained earnings/loss (360.00) 8,944.00
b'{]@ hod'{]moﬁm 303“@0@“ / Total equity 22,85200 61169100
LI JISRISISVSIAN QY LIJINIAN JIINSISN / 22,852.00 64,376.00

TOTAL LIABILITIES AND EQUITY

2000 6SNL 3M3I3I-BbIMITNL I630ANISIdY

INCOME STATEMENT
FOR THE YEAR ENDED DECEMBER 31, 2000

GEL

sdmboggde / Revenues 16,043.00
3mIgPgomemoe bomagdo / Operating expenses (970.00)
(339m0bs o Sdm@mB B30l bomegde / Depreciation expenses (4,566.00)
domomogo boJdesbmdowsb domgdmme dgwgae / Profit from main activities 10,507.00
bogg@bm bbgomdorsb dopmgdmme dmgqds / Revenues from exchange rate difference 1,033.00
dmggdo odgasmodeg / Profit before taxes 11,540.00
dma 980l aswoboboga / Profit tax (2,236.00)
6SNIAN BN6ILIAN FIRIBN / Annual Profit (Loss) 9,304.00

GEORGIAN STOCK EXCHANGE / AUDIT REPORT - FINANCIAL STATMENTS / 2000-2001
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GEORGIAN SECURITIES CENTRAL DEPOSITORY, Ltd

302J60LN 31.12.20006. 3R3M3IAIMBNM

BALANCE SHEET AS oF DEcemBER 31, 2000

31.12.99 31.12.00
2dBN3IdM / Assets GEL GEL
303;{)05063 oj®03360 / Current Assets

BIYDOQ0 bobb®do / Cash 999.00 16,31200
3mm]5m35330 bo\}‘oéamb 335)1)0150;210]) d0dotron / Prepayments 612.00
l)":]Q) 308Q05063 oj@aaabn / Total Current Assets 999.00 16,924.00
66635:)3059“050 056038?’0 / Long-term Assets
06030(’53600@'35}0 03603350 / Intangible assets 900.00 810.00
byen a@dgengomesbo o]Boggde / Total Long-term Assets 900.00 810.00
LI VISN3IBN / TOTAL ASSETS 1,899.00 17,734.00
RETITICIBIBN Co LodINSAN JaslSA / Liabilities and Equity _ GEL GEL
303Q0506)3 SOQQBB‘}]QGB&&) / Current Liabilities
aanQaonoﬁ QO 3m3]jo]5'35)8?)0;{)05 Voﬁvamjaﬁng:m 3052’5{’86'{]@3686" /
Accounts payable 7,762.00
dogdmemo o36bgde / Advances received 65.00
])z)az)g{)o]jol’wg)m 3052’59863@3686“ / Taxes payable 1,732.00
l)":]Q) 303Q05068 30@5{){]6'{]52‘{]6{]6“ / Total Current Liabilities 9,559.00
bod':]moﬁm danbeQm /EQUIty
lio"fal)Q;]?)m 30306‘5@0 / Authorised capital 2,000.00 2,000.00
BOBEOVOQ:];“"HQG 3m6360 (%oﬁ)ogv\no) / Retained earnings (loss) (101.00) 6,175.00
])'(v]gm bod*{]moﬁm 6030@0@0 / Total EQUIty 1,899.00 8,175.00
LIS 3)ERIZILZIBN B LISIMIAN JINSITN / 1,899.00 17,734.00

TOTAL LIABILITIES AND EQUITY

2000 6<NL 3M3I3I-BbIMITNL I630ANTSIBY

INCOME STATEMENT
FOR THE YEAR ENDED DeceEMBER 31, 2000

GEL

sdmboggde / Revenues 8,578.00
3mdgtzommo bobasgde / (618.00)
(33900bd o sIm@mBabo300b bomegde / Depreciation expenses (90.00)
domomoo boJdasbmdowsob Jomgdmeme Igegae / Profit from main activities 7,870.00
stobom3gmozom bomagde / (40.00)
dmggdo odgasmodreg / Profit before taxes 7,830.00
dmggd0b ao@oboboge | Profit tax 1,554.00
6NIAN BN6ILIAN IIRIBN / Annual Profit (Loss) 6,276.00

LIV MBITML LIBMERXM 30GIS / SIRNBIGN RILEIES - BO6I6LIG0N d6356030 / 2000-2001



